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SECTION 2 [Sections 2 through 5 must be completed for each redevelopment project area listed in Section 1.]
FY 2017
Name of Redevelopment Project Area (below): 

Primary Use of Redevelopment Project Area*:

If "Combination/Mixed" List Component Types:

Tax Increment Allocation Redevelopment Act
Industrial Jobs Recovery Law

No Yes

Were there any amendments to the redevelopment plan, the redevelopment project area, or the State Sales Tax Boundary? [65 
ILCS 5/11-74.4-5 (d) (1) and 5/11-74.6-22 (d) (1)]
If yes, please enclose the amendment labeled Attachment A X
Certification of the Chief Executive Officer of the municipality that the municipality has complied with all of the requirements of 
the Act during the preceding fiscal year. [65 ILCS 5/11-74.4-5 (d) (3) and 5/11-74.6-22 (d) (3)]
Please enclose the CEO Certification labeled Attachment B X
Opinion of legal counsel that municipality is in compliance with the Act. [65 ILCS 5/11-74.4-5 (d) (4) and 5/11-74.6-22 (d) (4)]
Please enclose the Legal Counsel Opinion labeled Attachment C

X
Statement setting forth all activities undertaken in furtherance of the objectives of the redevelopment plan including any project 
implemented and a description of the redevelopment activities.? [65 ILCS 5/11-74.4-5 (d) (7) (A and B) and 5/11-74.6-22 (d) (7) 
(A and B)]
If yes, please enclose the Activities Statement labeled Attachment D X
Were any agreements entered into by the municipality with regard to the disposition or redevelopment of any property within the 
redevelopment project area or the area within the State Sales Tax Boundary? [65 ILCS 5/11-74.4-5 (d) (7) (C) and 5/11-74.6-22 
(d) (7) (C)]
If yes, please enclose the Agreement(s) labeled Attachment E X
Is there additional information on the use of all funds received under this Division and steps taken by the municipality to achieve 
the objectives of the redevelopment plan? [65 ILCS 5/11-74.4-5 (d) (7) (D) and 5/11-74.6-22 (d) (7) (D)]
If yes, please enclose the Additional Information labeled Attachment F X
Did the municipality's TIF advisors or consultants enter into contracts with entities or persons that have received or are 
receiving payments financed by tax increment revenues produced by the same TIF? [65 ILCS 5/11-74.4-5 (d) (7) (E) and 5/11-
74.6-22 (d) (7) (E)]
If yes, please enclose the contract(s) or description of the contract(s) labeled Attachment G X
Were there any reports or meeting minutes submitted to the municipality by the joint review board? [65 ILCS 5/11-74.4-5 (d) (7) 
(F) and 5/11-74.6-22 (d) (7) (F)]
If yes, please enclose the Joint Review Board Report labeled Attachment H X
Were any obligations issued by municipality? [65 ILCS 5/11-74.4-5 (d) (8) (A) and 
5/11-74.6-22 (d) (8) (A)]
If yes, please enclose the Official Statement labeled Attachment I and Attachment J MUST be Yes X
An analysis prepared by a financial advisor or underwriter setting forth the nature and term of obligation and projected debt 
service including required reserves and debt coverage? [65 ILCS 5/11-74.4-5 (d) (8) (B) and 5/11-74.6-22 (d) (8) (B)]
If Attachment I is yes, Analysis MUST be attached and labeled Attachment J X
Has a cumulative of $100,000 of TIF revenue been deposited into the special tax allocation fund? 65 ILCS 5/11-74.4-5 (d) (2) 
and 5/11-74.6-22 (d) (2)
If yes, please enclose Audited financial statements of the special tax allocation fund
labeled Attachment K X
Cumulatively, have deposits of incremental taxes revenue equal to or greater than $100,000 been made into the special tax 
allocation fund? [65 ILCS 5/11-74.4-5 (d) (9) and 5/11-74.6-22 (d) (9)]
If yes, The audit report shall contain a letter from an independent certified public accountant indicating compliance or 
noncompliance with the requirements of subsection (q) of Section 11-74.4-3 labeled Attachment L X

A list of all intergovernmental agreements in effect  to which the municipality is a part, and an accounting of any money 
transferred or received by the municipality during that fiscal year pursuant to those intergovernmental agreements. [65 ILCS 
5/11-74.4-5 (d) (10)]
If yes, please enclose list only, not actual agreements labeled Attachment M X

* Types include:  Central Business District, Retail, Other Commercial, Industrial, Residential, and Combination/Mixed.

Residential, 
Commercial, Industrial

_____
X

Combination/Mixed

Under which section of the Illinois Municipal Code was Redevelopment Project Area designated? (check one):

DOWNTOWN/IL 47 TIF
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FY 2017
TIF NAME:  

Special Tax Allocation Fund Balance at Beginning of Reporting Period 108,936$         

SOURCE of Revenue/Cash Receipts

 Revenue/Cash 
Receipts for 

Current Reporting 
Year 

 Cumulative 
Totals of 

Revenue/Cash 
Receipts for life 

of TIF % of Total

Property Tax Increment 138,079$         585,607$        21%
State Sales Tax Increment 0%
Local Sales Tax Increment 0%
State Utility Tax Increment 0%
Local Utility Tax Increment 0%
Interest 4,501$            4,706$            0%
Land/Building Sale Proceeds 0%
Bond Proceeds 1,970,000$      1,970,000$     70%
Transfers from Municipal Sources 0%
Private Sources 0%
Other (identify source _____________; if multiple other sources, attach 
schedule)   **SEE ATTACHED SCHEDULE ** 54,653$           241,308$        9%

All Amount Deposited in Special Tax Allocation by source

2,167,233$      

Cumulative Total Revenues/Cash Receipts 2,801,621$     100%

Total Expenditures/Cash Disbursements (Carried forward from 
Section 3.2) 256,068$         

Distribution of Surplus

Total Expenditures/Disbursements 256,068$         
 
Net/Income/Cash Receipts Over/(Under) Cash Disbursements 1,911,165$      

FUND BALANCE, END OF REPORTING PERIOD* 2,020,101$      
  * if there is a positive fund balance at the end of the reporting period, you must complete Section 3.3

SECTION 3.1 - (65 ILCS 5/11-74.4-5 (d)(5)(a)(b)(d)) and 65 ILCS 5/11-74.6-22 (d) (5)(a)(b)(d))

Provide an analysis of the special tax allocation fund.

DOWNTOWN/IL 47 TIF 
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Schedule of "Other" Sources of Revenue/Cash Receipts Deposited in Fund During Reporting FY
(Total and Cumulative Values Carried Forward to Section 3.1)

"Other" Sources Reporting Year Cumulative*
Loan from Developer  (Love's)  (FY2012) -$                       144,112$              
Grundy County (FY2014) -$                       42,543$               
Bond Insurance Premium (FY2017) 80,282$              80,282$               
Bond Insurance Discount (FY2017) (25,629)$            (25,629)$              

Total Schedule of "Other" Sources During Reporting Period 54,653$              

Cumulative Total Schedule of "Other" Sources 241,308$              
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FY 2017

TIF NAME: DOWNTOWN/IL 47 TIF 

Amounts Reporting Fiscal Year

Engineering                           51,917 

Engineering/Transfer to General Fund   [Reimb G/F for TIF Engineering Expense paid by G/F)                             3,869 

55,786$                               

2. Annual administrative cost.

TIF Administration                             3,200 

3,200$                                 

-$                                         

-$                                         

-$                                         

Construction Project (East Main South Parking)                           37,334 

Construction Project (Parking Lot Replacement)                         104,745 

Electrical Work                             5,160 

147,239$                             

1. Costs of studies, surveys, development of plans, and specifications.  Implementation and 
administration of the redevelopment plan, staff and professional service cost.

3. Cost of marketing sites.

4. Property assembly cost and site preparation costs.

5. Costs of renovation, rehabilitation, reconstruction, relocation, repair or remodeling of existing public 
or private building, leasehold improvements, and fixtures within a redevelopment project area.

6. Costs of construction of public works or improvements.

SECTION 3.2 A- (65 ILCS 5/11-74.4-5 (d) (5) (c) and 65 ILCS 5/11-74.6-22 (d) (5)(c)) 

Category of Permissible Redevelopment Cost [65 ILCS 5/11-74.4-3 (q) and 65 ILCS 5/11-74.6-10 
(o)]

PAGE 1

ITEMIZED LIST OF ALL EXPENDITURES FROM THE SPECIAL TAX ALLOCATION FUND 

(by category of permissible redevelopment project cost)
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-$                                         

-$                                         

Bond Issuance                           26,843 

26,843$                               

-$                                         

-$                                         

-$                                         

8. Cost of job training and retraining projects. 

7. Cost of eliminating or removing contaminants of other impediments.
PAGE 2

SECTION 3.2 A 

9. Financing costs.

10. Capital costs.

11. Cost of reimbursing school districts for their increased costs cauased by TIF assisted housing
projects.

12. Cost of reimbursing library districts for their increased costs caused by TIF assisted housing
projects.
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-$                                         

-$                                         

-$                                         

-$                                         

-$                                         

Loan to General Fund  (TIF Fund paid TIF Consulting fees related to potential New TIF; Funds to be 
reimbursed to this TIF Fund)                           23,000 

23,000$                               

256,068$                             

SECTION 3.2 A 

PAGE 3

15. Costs of job training, retraining, advanced vocational or career education.

16. Interest cost incurred by redeveloper or other nongovernmental person connected with a
redevelopment project.

TOTAL ITEMIZED EXPENDITURES

13. Relocation costs.

14. Payment in lieu of taxes.

17. Cost of day care services.

18. Other.
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FY 2017

TIF NAME:  

Name Service Amount

Chamlin Associates Engineering 36,282$                          
Christopher Burke Engineering 15,635$                          
D Constuction Construction Projects 142,079$                        
Ehlers TIF Admin & Loan to General Fund 25,650$                          

List all vendors, including other municipal funds, that were paid in excess of $10,000 during the current reporting year.

Section 3.2 B

Optional:  Information in the following sections is not required by law, but would be helpful in creating fiscal 
transparency.

DOWNTOWN/IL 47 TIF 
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FY 2017

TIF NAME:  

FUND BALANCE BY SOURC 2,020,101$                           

Amount of Original 
Issuance Amount Designated

1. Description of Debt Obligations

$1,970,000 G.O. Bonds (Tax Increment Alt Revenue Source) 2016B 1,970,000$                 2,578,920$                           

Total Amount Designated for Obligations 1,970,000$                 2,578,920$                           

2. Description of Project Costs to be Paid

Due to General Fund (Expenses paid from prior FYs from General Fund) ‐$                                           

Loan to General Fund (Expenses paid with TIF Funds; owed back to this TIF Fund) (23,000)$                               

Total Amount Designated for Project Costs (23,000)$                               

TOTAL AMOUNT DESIGNATED 2,555,920$                           

SURPLUS*/(DEFICIT) (535,819)$                             

SECTION 3.3 - (65 ILCS 5/11-74.4-5 (d) (5d) 65 ILCS 11-74.6-22 (d) (5d)

Breakdown of the Balance in the Special Tax Allocation Fund At the End of the Reporting Period by source

DOWNTOWN/IL 47 TIF 
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FY 2017

TIF NAME:  DOWNTOWN/IL 47 TIF 

Property Acquired by the Municipality Within the Redevelopment Project Area

Property (1):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (2):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (3):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Property (4):

Street address:

Approximate size or description of property:

Purchase price:

Seller of property:

Provide a description of all property purchased by the municipality during the reporting fiscal year within the
redevelopment project area.

SECTION 4  [65 ILCS 5/11-74.4-5 (d) (6) and 65 ILCS 5/11-74.6-22 (d) (6)]

Check here if no property was acquired by the Municipality within the 

Redevelopment Project Area.__X___  
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FY 2017

TIF NAME:  

X

1

TOTAL: 11/1/99 to Date

Estimated Investment 
for Subsequent Fiscal 

Year
Total Estimated to 
Complete Project

Private Investment Undertaken (See Instructions) 4,400,000$                -$                                    -$                               

Public Investment Undertaken 648,005$                   -$                                    -$                               

Ratio of Private/Public Investment 6 64/81 0

          *PROJECT NAME TO BE LISTED AFTER PROJECT NUMBER

Project 1*:   LOVE'S DEVELOPMENT

Private Investment Undertaken (See Instructions) 4,400,000$                -$                               

Public Investment Undertaken 648,005$                   

Ratio of Private/Public Investment 6 64/81 0

Project 2*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 3*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 4*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 5*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

Project 6*:

Private Investment Undertaken (See Instructions)

Public Investment Undertaken

Ratio of Private/Public Investment 0 0

SECTION 5 - 20 ILCS 620/4.7 (7)(F)
PAGE 1

Page 1 is to be included with TIF Report. Pages 2 and 3 are to be included  ONLY if projects are listed.

2. The Municipality DID undertake projects within the Redevelopment Project Area.  (If selecting this 
option, complete 2a.)

1. NO projects were undertaken by the Municipality Within the Redevelopment Project Area.
Select ONE of the following by indicating an 'X':

      2a.  The number of projects undertaken by the municipality within the Redevelopment Project Area:

LIST the projects undertaken by the Municipality Within the Redevelopment Project Area:

DOWNTOWN/IL 47 TIF 
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SECTION 6

FY 2017

TIF NAME:  

Provide the base EAV (at the time of designation) and the EAV for the year reported for the redevelopment project area

Year redevelopment 
project area was 

designated Base EAV
Reporting Fiscal Year 

EAV

2009 TY2008:  3,287,528 TY2015:  3,743,021

__X___

SECTION 7

Provide information about job creation and retention:

Number of Jobs 
Retained

Number of Jobs 
Created

Description and Type 
(Temporary or 

Permanent) of Jobs Total Salaries Paid

‐$                                        

‐$                                        

‐$                                        

‐$                                        

‐$                                        

‐$                                        

‐$                                        

SECTION 8

Provide a general description of the redevelopment project area using only major boundaries:

Optional Documents Enclosed

Legal description of redevelopment project area

Map of District

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

‐$                                                                                        

Optional: Information in the following sections is not required by law, but would be helpful in evaluating the
performance of TIF in Illinois. *even though optional MUST be included as part of complete TIF report

List all overlapping tax districts in the redevelopment project area.  

If overlapping taxing district received a surplus, list the surplus.

Overlapping Taxing District
Surplus Distributed from redevelopment 

project area to overlapping districts

Check if the overlapping taxing districts did not receive a surplus.

DOWNTOWN/IL 47 TIF 
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ATTACHMENT B:   Certification of the Chief Executive Officer 
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ATTACHMENT C:   Opinion of Legal Counsel 
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ATTACHMENT D:   Statement of Activities 
 
A. Any project implemented during the reporting Fiscal Year; and 
B. A description of the redevelopment activities undertaken. 

The Village continued to market opportunities available within the TIF District. 
 
The Village is in the process of assessing the feasibility of a potential new TIF District that would 
be contiguous to this TIF.   If the new TIF District is adopted, the Downtown/IL 47 TIF Fund will be 
reimbursed for consulting expenses related to the new TIF, when funds are available in the new 
TIF Fund. 
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ATTACHMENT H:   Report or Meeting Minutes Submitted by the Joint Review 
Board 

 

No reports were submitted by the Joint Review Board to the Village during the reporting Fiscal 
Year. 
 
The Joint Review Board met on December 5, 2016 and the minutes of the meetings are 
included in this Attachment. 
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MINUTES 
JOINT REVIEW BOARD MEETING 

 
VILLAGE OF DWIGHT DOWNTOWN/IL 47TIF 

Monday, December 5, 2016 
Dwight Public Services Complex, Dwight, Illinois 

 
 
 
1. Call meeting to order 

Chairperson Kevin McNamara, Village Administrator, called the meeting to order at 1:00 
p.m.  He announced that notice of the meeting was given in accordance with the TIF Act. 
 

 
2. Roll Call of Joint Review Board Members 

The following members were present (see also attached sign in sheet).   
Member Representative 

Village of Dwight Kevin McNamara 

 Grundy County Doug Pryor  

 Livingston County absent 

 Dwight Township Rudolph Piskule 

 Goodfarm Township absent 

 Dwight Fire Protection District #16 absent 

 Dwight Grade School District #232 absent 

 Dwight High School District #230 absent 

 Joliet Community College District #525 absent 

 Prairie Creek Public Library District absent 

 Public Member Jerry Curtis 

Also present were Maureen Barry and Tricia Marino Ruffolo (Ehlers & Associates, Inc.). 
 
 
3. Approval of Minutes of October 13, 2015 and November 13, 2014 

A motion was made by Mr. Piskule and seconded by Mr. Curtis to approve the minutes 
from the October 13, 2015 meeting and also from the November 13, 2014 (deferred from 
previous meeting for lack of attendance).  With a voice vote of the JRB members present, 
the motion carried unanimously. 
 
4. Overview of Proposed Annual Financial Reports 

Ms. Barry noted that copies of the Annual Reports were mailed by the Village to all 
Taxing Districts in the mailing packet which also contained the agenda, notice of the JRB 
meeting, and a CD containing an electronic copy of the TIF Annual Report. 
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Downtown/IL 47 TIF 
Joint Review Board  
December 5, 2016 Meeting Minutes 
Page 2 
 
 
Ms. Barry provided a summary of the TIF Annual Financial Report for Fiscal Year 2016.  
The TIF’s starting balance was a deficit of $7,350 and the fund balance at year-end was 
$108,936.  The Village expended $3,200 for TIF eligible costs, which she reviewed in 
detail.  She reviewed all sections of each of the Annual Reports.   
 
5. Overview of Project Activity 

Mr. McNamara stated that there was no new project activity to report in the 
Redevelopment Project Area.  However, the growth in equalized assess value (“EAV”) is 
due to the Love’s Project.  The remainder of the TIF has declining EAV in part due to the 
demolition of another building this year in the TIF district.   
 
The Village intends to do a public works project to rehabilitate and upgrade the streets 
and sidewalks in the Downtown district.  The project is estimated to cost approximately 
$2,000,000 and future TIF proceeds will be used to repay a bond issue. 
 
There has been no other activity yet in the district near Love’s as hoped, despite being 
told this is the busiest Love’s location in the State.   The EAV in the District is expected 
to increase overall.  There have been no additional requests for TIF funds. 
 
6. Joint Review Board Question and Answer Period  

There were no questions asked. 
 
7. Adjournment 

With no further discussion, Mr. Pryor motioned to adjourn the meeting and Mr. Curtis 
seconded.  The meeting was adjourned at 1:22 p.m. 
 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 18



 

  

ATTACHMENT I:   Summary of any Obligations Issued by the Municipality 
and Official Statement(s) 

 
 
The Village issued $1,970,000 General Obligation (Tax Increment Alternate Revenue Source) 
Bonds, Series 2016B (Issue Date:  September 29, 2016), payable semiannually each June 1 and 
December 1, with interest commencing June 1, 2017.  The Bonds will be used to finance various 
infrastructure improvements within the TIF District.   
 
A copy of the Official Statement, which contains the maturity schedule, is included in this 
Attachment.   
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New Issue                           Insured Rating: S&P’s “AA” (Stable Outlook) (AGM Insured) 

Underlying Rating: S&P’s “A+” (Stable Outlook) 
 

Subject to compliance by the Village with certain covenants, in the opinion of Bond Counsel, under present law, interest on the Bonds is excludible from gross income of the owners thereof for federal income tax 

purposes, is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations, but is taken into account in determining adjusted current earnings for the 

purpose of computing the federal alternative minimum tax imposed on certain corporations. The Village has designated the Bonds as “qualified tax-exempt obligations” pursuant to Section 265(b)(3) of the 

Internal Revenue Code of 1986, as amended. Interest on the Bonds is not exempt from present State of Illinois income taxes. See “TAX MATTERS” herein for a more complete discussion. 
 

VILLAGE OF DWIGHT 

LIVINGSTON AND GRUNDY COUNTIES, ILLINOIS 
 

$2,025,000 General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2016A 

$1,970,000 General Obligation Bonds (Tax Increment Alternate Revenue Source), Series 2016B 

$4,865,000 General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 2016C 
 

Dated:  Date of Delivery                                  Due:  As Shown on the Inside Cover 
 

The $2,025,000 General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2016A (the “2016A Bonds”), $1,970,000 General Obligation Bonds 
(Tax Increment Alternate Revenue Source), Series 2016B (the “2016B Bonds”), and $4,865,000 General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 

2016C (the “2016C Bonds” and together with the 2016A Bonds and 2016B Bonds, the “Bonds”) are being issued by the Village of Dwight, Livingston and Grundy 

Counties, Illinois (the “Village”).  Amalgamated Bank of Chicago, Chicago, Illinois, will act as the Paying Agent and Bond Registrar for the Bonds (the “Paying Agent” 

and “Bond Registrar”).  Interest on the Bonds is payable semiannually on June 1 and December 1 of each year, commencing June 1, 2017.  The Bonds will be issued 

using a book-entry system.  The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds.  The ownership of one fully 

registered Bond for each maturity will be registered in the name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will be made to purchasers.  

Individual purchases will be made in book-entry form only in denominations of $5,000 principal amount or any authorized integral multiple thereof. 

PURPOSE 

The proceeds of the 2016A Bonds will be used to (i) finance the acquisition, construction, installation and rehabilitation of various capital related projects, including, but 

not limited to, various capital improvements to the Village’s Waterworks System (the “2016A Project”) and (ii) pay costs related to the issuance of the 2016A Bonds. The 

proceeds of the 2016B Bonds will be used to (i) finance various infrastructure improvements to the Village’s Downtown TIF Area (the “2016B Project”) and (ii) pay costs 

related to the issuance of the 2016B Bonds. The proceeds of the 2016C Bonds will be used to (i) finance various infrastructure improvements within the Village (the 

“2016C Project”) and (ii) pay costs related to the issuance of the 2016C Bonds.   See “THE BONDS – Purpose” and “THE BONDS – The Projects” herein. 
 

SECURITY 

The 2016A Bonds will constitute valid and legally binding general obligations of the Village and are payable from and to which are pledged (i) net revenues (the “Net 

Revenues” or “2016A Pledged Revenues”) of the Village’s Waterworks System (the “System”) (generally, Net Revenues are gross revenues minus operation and 

maintenance expenses of the System) and (ii) ad valorem taxes levied against all taxable property within the Village (the “Pledged Taxes”) without limitation as to rate or 
amount, except that the rights of the owners of the 2016A Bonds and the enforceability of the 2016A Bonds may be limited by bankruptcy, insolvency, moratorium and 

other similar laws affecting creditors’ rights and by equitable principals, whether considered at law or in equity, including the exercise of judicial discretion.  The Village 

will use cash on hand to cover debt service on the 2016A Bonds through June 1, 2017.  See “THE BONDS – Security” herein. 

 

The 2016B Bonds will constitute valid and legally binding general obligations of the Village and are payable from and to which are pledged (i) the distributive share of 

incremental taxes derived from the Downtown TIF Redevelopment Project Area (the “Incremental Taxes”), (ii) certain distributions to the Village by the State of Illinois 

(the “State”) of Motor Fuel Taxes (the “Motor Fuel Taxes” and together with the Incremental Taxes, the “2016B Pledged Revenues”) and (iii) Pledged Taxes without 
limitation as to rate or amount, except that the rights of the owners of the 2016B Bonds and the enforceability of the 2016B Bonds may be limited by bankruptcy, 

insolvency, moratorium and other similar laws affecting creditors’ rights and by equitable principals, whether considered at law or in equity, including the exercise of 

judicial discretion. The Village will use cash on hand to cover debt service on the 2016B Bonds through June 1, 2017.  See “THE BONDS – Security” herein. 

 

The 2016C Bonds will constitute valid and legally binding general obligations of the Village and are payable from and to which are pledged (i) receipts of the Retailer’s 

Occupation Taxes, Service Occupation Taxes, Use taxes and Service Use Taxes (collectively, including non-home rule infrastructure municipal retailers’ occupation and 

service occupation taxes, the “Sales Taxes” or “2016C Pledged Revenues”), and (ii) Pledged Taxes without limitation as to rate or amount, except that the rights of the 

owners of the 2016C Bonds and the enforceability of the 2016C Bonds may be limited by bankruptcy, insolvency, moratorium and other similar laws affecting creditors’ 
rights and by equitable principals, whether considered at law or in equity, including the exercise of judicial discretion. The Village will use cash on hand to cover debt 

service on the 2016C Bonds through June 1, 2017.  See “THE BONDS – Security” herein. 

 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with the delivery of the 

Bonds by ASSURED GUARANTY MUNICIPAL CORP. (“AGM”).  See the heading “BOND INSURANCE” and APPENDIX D herein. 
 

 
 

OPTIONAL REDEMPTION 
 

The 2016B Bonds due on or after December 1, 2030 and the 2016C Bonds due on or after December 1, 2027 are subject to redemption prior to maturity at the option of 

the Village, as a whole or in part, on any date on or after December 1, 2026, at the redemption price of par plus accrued interest to the redemption date, less than all of the 
2016B Bonds and 2016C Bonds, respectively, of a single maturity to be selected by lot as the Bond Registrar determines. See “THE BONDS – Optional Redemption” 

herein. 
 

THE VILLAGE HAS DESIGNATED THE BONDS AS “QUALIFIED TAX-EXEMPT OBLIGATIONS” PURSUANT TO SECTION 265(b)(3) OF THE INTERNAL 

REVENUE CODE OF 1986, AS AMENDED. 
 

The Bonds are offered when, as and if issued and received by the Underwriter, subject to prior sale, withdrawal or modification of the offer without any notice, and to 

approval of legality by Ice Miller LLP, Bloomington, Illinois, Bond Counsel.  Ice Miller LLP, Bloomington, Illinois will also act as Disclosure Counsel to the Village. 

Certain legal matters will be passed upon for the Village by its counsel, Masching Law Office, Dwight, Illinois.  Certain legal matters will be passed upon for the 

Underwriter by its counsel Nixon Peabody LLP, Chicago, Illinois. It is anticipated that the Bonds in definitive form will be available for delivery to the Underwriter in 

Chicago, Illinois, on or about September 29, 2016. 

 

 
 

This Official Statement is dated September 13, 2016. 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 20



 

 

 

 

 

  

MATURITIES, INTEREST RATES, YIELDS, PRICES AND CUSIPS 
 

$2,025,000 General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2016A 

Amount 

 

December 1, 

Interest 

Rate 

 

Yield Price CUSIP
(4)

 

$265,000 2017 2.000%    0.800%
(1)

 101.396% 267417DK6 

280,000 2018 2.000%    1.100%
(1)

 101.925% 267417DL4 

285,000 2019 2.000%    1.300%
(1)

 102.167% 267417DM2 

290,000 2020 2.000%    1.500%
(1)

 102.014% 267417DN0 

295,000 2021 2.000%    1.600%
(1)

 101.977% 267417DP5 

300,000 2022 2.000%    1.800%
(1)

 101.162% 267417DQ3 

310,000 2023 2.000% 2.000% 100.000% 267417DR1 

 

$1,970,000 General Obligation Bonds (Tax Increment Alternate Revenue Source), Series 2016B 

Amount 

 

December 1, 

Interest 

Rate 

 

Yield Price CUSIP
(4)

 

$85,000 2017 2.000% 0.800%
(1)

 101.396% 267417DS9 

100,000 2018 2.000% 1.100%
(1)

 101.925% 267417DT7 

$305,000 1.600% Term Bonds Due December 1, 2021; Yield 1.600%; Price 100.000%; CUSIP
(4)

 267417DU4 

$430,000 2.100% Term Bonds Due December 1, 2025; Yield 2.200%
(2)

; Price 99.172%; CUSIP
(4)

 267417DV2 

$625,000 4.000% Term Bonds Due December 1, 2030; Yield 2.550%
(1)

; Price 112.917%
(3)

; CUSIP
(4)

 267417DW0 

$425,000 3.000% Term Bonds Due December 1, 2033; Yield 3.000%; Price 100.000%; CUSIP
(4) 

267417DX8 

 

$4,865,000 General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 2016C 

 

Amount 

 

December 1, 

Interest 

Rate 

 

Yield Price CUSIP
(4)

 

$340,000 2017 2.000%    0.800%
(1)

 101.396% 267417DY6 

370,000 2018 2.000%    1.100%
(1)

 101.925% 267417DZ3 

375,000 2019 2.000%    1.300%
(1)

 102.167% 267417EA7 

385,000 2020 2.000%    1.500%
(1)

 102.014% 267417EB5 

390,000 2021 2.000%    1.600%
(1)

 101.977% 267417EC3 

400,000 2022 2.000%    1.800%
(1)

 101.162% 267417ED1 

410,000 2023 2.000% 2.000% 100.000% 267417EE9 

415,000 2024 2.100% 2.100% 100.000% 267417EF6 

425,000 2025 2.200% 2.200% 100.000% 267417EG4 

435,000 2026 4.000%    2.300%
(1)

    115.338%
(3)

 267417EH2 

450,000 2027 4.000%    2.350%
(1)

    114.849%
(3)

 267417EJ8 

470,000 2028 4.000%    2.450%
(1)

    113.878%
(3)

 267417EK5 

 
(1) Premium bonds. See “TAX MATTERS” herein for more information. 

(2) Discount bonds. See “TAX MATTERS” herein for more information. 

(3) Priced to call. 

(4) CUSIP numbers and certain related descriptive information are copyrighted by the American Bankers Association (ABA) 

and are used with permission from the CUSIP Service Bureau managed on behalf of the ABA by Standard & Poor’s CUSIP 

Service Bureau, a division of The McGraw-Hill Companies, Inc. 
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This Official Statement should be considered in its entirety and no one factor should be considered more or less important 

than any other by reason of its position in this Official Statement.  Where statutes, reports, or other documents are referred 

to herein, reference should be made to such statutes, reports, or other documents for more complete information regarding 

the rights and obligations of parties thereto, facts and opinions contained therein and the subject matter thereof. 

No dealer, broker, salesman or other person has been authorized by the Village or the Underwriter to give any information 

or to make any representations, other than those contained in this Official Statement, and, if given or made, such other 

information or representations must not be relied upon as having been authorized by either of the foregoing.  This Official 

Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds by 

any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.  The 

information set forth herein has been obtained from the Village and from other sources that are believed to be reliable, but 

such information is not guaranteed as to accuracy or completeness and is not to be construed as a representation by the 

Underwriter.  The information and expressions of opinion herein are subject to change without notice and neither the 

delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that 

there has been no change in the affairs of the Village since the date as of which information is given in this Official 

Statement. 

The information contained in this Official Statement has been furnished by the Village and by DTC and other sources, 

which are believed to be reliable, but such information is not guaranteed as to accuracy or completeness by and is not to be 

construed as a representation of the Underwriter.  The information and expression of opinion herein are subject to change 

without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any 

circumstances, create any implication that there has been no change in the affairs of the parties referred to above since the 

date hereof. 

Any statements made in this Official Statement, including the Appendices, involving matters of opinion or estimates, 

whether or not so expressly stated are set forth as such and not as representations of fact, and no representation is made that 

any of such estimates will be realized.  This Official Statement contains certain forward-looking statements and information 

that are based on the Village’s beliefs as well as assumptions made by and information currently available to the Village.  

Such statements are subject to certain risks, uncertainties and assumptions.  Should one or more of these risks or 

uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those 

anticipated, estimated or expected. 

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933 NOR HAVE THE BOND 

ORDINANCES BEEN QUALIFIED UNDER THE TRUST INDENTURE ACT OF 1940 IN RELIANCE UPON 

EXEMPTIONS CONTAINED IN SUCH ACTS.  THE REGISTRATION OR QUALIFICATION OF THE BONDS IN 

ACCORDANCE WITH THE APPLICABLE PROVISIONS OF SECURITIES LAWS OF THE STATES IN WHICH 

THE BONDS HAVE BEEN REGISTERED OR QUALIFIED AND THE EXEMPTION FROM REGISTRATION OR 

QUALIFICATION IN OTHER STATES CANNOT BE REGARDED AS A RECOMMENDATION THEREOF.  

NEITHER THESE STATES NOR ANY OF THEIR AGENCIES HAVE RECOMMENDATION THEREOF.  NEITHER 

THESE STATES NOR ANY OF THEIR AGENCIES HAVE PASSED UPON THE MERITS OF THE BONDS OR THE 

ACCURACY OR COMPLETENESS OF THIS OFFICIAL STATEMENT.  ANY REPRESENTATION TO THE 

CONTRARY MAY BE CRIMINAL OFFENSE. 

CERTAIN PERSONS PARTICIPATING IN THIS OFFERING MAY ENGAGE IN TRANSACTIONS THAT 

MAINTAIN OR OTHERWISE AFFECT THE PRICE OF THE BONDS.  SPECIFICALLY, THE UNDERWRITER MAY 

OVERALLOT IN CONNECTION WITH THE OFFERING, AND MAY BID FOR, AND PURCHASE, THE BONDS IN 

THE OPEN MARKET.  THE PRICES AND OTHER TERMS RESPECTING THE OFFERING AND SALE OF THE 

BONDS MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER AFTER THE BONDS ARE 

RELEASED FOR SALE, AND THE BONDS MAYBE OFFERED AND SOLD AT PRICES OTHER THAN THE 

INITIAL OFFERING PRICES, INCLUDING SALES TO DEALERS WHO MAY SELL THE BONDS INTO 

INVESTMENT ACCOUNTS. 

References herein to laws, rules, regulations, ordinances, resolutions, agreements, reports and other documents do not 

purport to be comprehensive or definitive.  All references to such documents are qualified to their entirety by reference to 

the particular document, the full text of which may contain qualifications of and exceptions to statements made herein.  

Where full texts have not been included as appendices to this Official Statement they will be furnished on request. 

References to web site addresses presented herein are for informational purposes only and may be in the form of a 

hyperlink solely for the reader’s convenience. Unless specified otherwise, such web sites and the information or links 
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contained therein are not incorporated into, and are not part of, this Official Statement for purposes of, and as that term is 

defined in, SEC Rule 15c2-12. 

Assured Guaranty Municipal Corp. (“AGM”) makes no representation regarding the Bonds or the advisability of investing 

in the Bonds.  In addition, AGM has not independently verified, makes no representation regarding, and does not accept 

any responsibility for the accuracy or completeness of this Official Statement or any information or disclosure contained 

herein, or omitted  herefrom, other than with respect to the accuracy of the information regarding AGM supplied by AGM 

and presented under the heading “BOND INSURANCE” and “APPENDIX D – Specimen Municipal Bond Insurance 

Policy”. 
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2016A BOND ISSUE SUMMARY 

 
This 2016A Bond Issue Summary is expressly qualified by the entire Official Statement which should be reviewed in its entirety 

by potential investors. 

 

Issuer: Village of Dwight, Livingston and Grundy Counties, Illinois (the “Village”) 

Issue: $2,025,000 General Obligation Bonds (Waterworks Alternate Revenue Source), Series 

2016A 

Dated Date: Date of Delivery. 

Interest Due: Interest on the 2016A Bonds is payable semiannually, each June 1 and December 1, 

commencing June 1, 2017. 

Principal Due: Each December 1, commencing December 1, 2017 through December 1, 2023. 

Purpose: The proceeds of the 2016A Bonds will be used (i) finance the acquisition, construction, 

installation and rehabilitation of various capital related projects, including, but not 

limited to, various capital improvements to the Village’s Waterworks System (the 

“2016A Project”) and (ii) to pay costs related to the issuance of the 2016A Bonds.   See 

“THE BONDS – Purpose” herein. 

Security: The 2016A Bonds will constitute valid and legally binding general obligations of the 

Village and are payable from and to which are pledged (i) net revenues (the “Net 

Revenues” or “2016A Pledged Revenues”) of the Village’s Waterworks System (the 

“System”) (generally, Net Revenues are gross revenues minus operation and 

maintenance expenses of the System) and (ii)  ad valorem taxes levied against all 

taxable property within the Village (the “Pledged Taxes”) without limitation as to rate 

or amount, except that the rights of the owners of the 2016A Bonds and the 

enforceability of the 2016A Bonds may be limited by bankruptcy, insolvency, 

moratorium and other similar laws affecting creditors’ rights and by equitable 

principals, whether considered at law or in equity, including the exercise of judicial 

discretion. The Village will use cash on hand to cover debt service on the 2016A Bonds 

through June 1, 2017.  See “THE BONDS – Security” herein. 

Investment Rating: Standard & Poor’s is expected to assign its credit rating of “AA” (stable outlook) to the 

2016A Bonds, with the understanding that, upon delivery of the 2016A Bonds, a 

Municipal Bond Insurance Policy will be issued by AGM. The 2016A Bonds have an 

underlying credit rating of “A+” (stable outlook).  See “INVESTMENT RATING” 

herein. 

Insurance: The scheduled payment of principal of and interest on the 2016A Bonds when due will 

be guaranteed under an insurance policy to be issued concurrently with the delivery of 

the 2016A Bonds by AGM.  See the heading “BOND INSURANCE” and APPENDIX 

D herein. 

No Optional  

Redemption: The 2016A Bonds are not subject to optional redemption prior to maturity. 
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Tax Exemption: Ice Miller LLP will provide an opinion as to the legality of and tax exemption of the 

interest on the 2016A Bonds, as discussed under “TAX MATTERS” in this Official 

Statement. Interest on the 2016A Bonds is not exempt from present State of Illinois 

income taxes. 

Bank Qualification: The Village intends to designate the 2016A Bonds as “qualified tax-exempt 

obligations”. See “QUALIFIED TAX-EXEMPT OBLIGATIONS” herein for a more 

complete discussion. 

 

Paying Agent/Bond 

Registrar: Amalgamated Bank of Chicago, Chicago, Illinois, will act as Paying Agent and Bond 

Registrar. 

Underwriter: Bernardi Securities, Inc., Chicago, Illinois.  
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2016B BOND ISSUE SUMMARY 

 
This 2016B Bond Issue Summary is expressly qualified by the entire Official Statement which should be reviewed in its entirety 

by potential investors. 

 

Issuer: Village of Dwight, Livingston and Grundy Counties, Illinois 

Issue: $1,970,000 General Obligation Bonds (Tax Increment Alternate Revenue Source), 

Series 2016B. 

Dated Date: Date of Delivery. 

Interest Due: Interest on the 2016B Bonds is payable semiannually, each June 1 and December 1, 

commencing June 1, 2017. 

Principal Due: As shown on the inside cover page. 

Purpose: The proceeds of the 2016B Bonds will be used (i) to finance various infrastructure 

improvements to the Village’s Downtown TIF Area (the “2016B Project”) and (ii) to 

pay costs related to the issuance of the 2016B Bonds.  See “THE BONDS – Purpose” 

herein. 

Security: The 2016B Bonds will constitute valid and legally binding general obligations of the 

Village and are payable from and to which are pledged (i) the distributive share of 

incremental taxes derived from the Downtown TIF Redevelopment Project Area (the 

“Incremental Taxes”), (ii) certain distributions to the Village by the State of Illinois (the 

“State”) of Motor Fuel Taxes (the “Motor Fuel Taxes” and together with the 

Incremental Taxes, the “2016B Pledged Revenues”) and (iii) Pledged Taxes without 

limitation as to rate or amount, except that the rights of the owners of the 2016B Bonds 

and the enforceability of the 2016B Bonds may be limited by bankruptcy, insolvency, 

moratorium and other similar laws affecting creditors’ rights and by equitable 

principals, whether considered at law or in equity, including the exercise of judicial 

discretion. The Village will use cash on hand to cover debt service on the 2016B Bonds 

through June 1, 2017.  See “THE BONDS – Security” herein. 

Investment Rating: Standard & Poor’s is expected to assign its credit rating of “AA” (stable outlook) to the 

2016B Bonds, with the understanding that, upon delivery of the 2016B Bonds, a 

Municipal Bond Insurance Policy will be issued by AGM. The 2016B Bonds have an 

underlying credit rating of “A+” (stable outlook).  See “INVESTMENT RATING” 

herein. 

Insurance: The scheduled payment of principal of and interest on the 2016B Bonds when due will 

be guaranteed under an insurance policy to be issued concurrently with the delivery of 

the 2016B Bonds by AGM.  See the heading “BOND INSURANCE” and APPENDIX 

D herein. 

Optional  

Redemption: The 2016B Bonds due on or after December 1, 2030 are subject to redemption prior to 

maturity at the option of the Village, as a whole or in part, on any date on or after 

December 1, 2026 at the redemption price of par plus accrued interest to the redemption 

date.  See “THE BONDS – Optional Redemption” herein. 

 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 27



 

 

 

 

 

  

Tax Exemption: Ice Miller LLP will provide an opinion as to the legality of and tax exemption of the 

interest on the 2016B Bonds as discussed under “TAX MATTERS” in this Official 

Statement.  Interest on the 2016B Bonds is not exempt from present State of Illinois 

income taxes. 

Bank Qualification: The Village intends to designate the 2016B Bonds as “qualified tax-exempt 

obligations”.  See “QUALIFIED TAX-EXEMPT OBLIGATIONS” herein for a 

more complete discussion. 

 

Paying Agent/Bond 

Registrar: Amalgamated Bank of Chicago, Chicago, Illinois, will act as Paying Agent and Bond 

Registrar. 

Underwriter: Bernardi Securities, Inc., Chicago, Illinois. 
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2016C BOND ISSUE SUMMARY 

 
This 2016C Bond Issue Summary is expressly qualified by the entire Official Statement which should be reviewed in its entirety 

by potential investors. 

 

Issuer: Village of Dwight, Livingston and Grundy Counties, Illinois (the “Village”). 

Issue: $4,865,000 General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 

2016C. 

Dated Date: Date of Delivery. 

Interest Due: Interest on the 2016C Bonds is payable semiannually, each June 1 and December 1, 

commencing June 1, 2017. 

Principal Due: Each December 1, commencing December 1, 2017 through December 1, 2028. 

Purpose: The proceeds of the 2016C Bonds will be used (i) finance various infrastructure 

improvements within the Village (the “2016C Project”) and (ii) to pay costs related to 

the issuance of the 2016C Bonds.  See “THE BONDS – Purpose” herein. 

Security: The 2016C Bonds will constitute valid and legally binding general obligations of the 

Village and are payable from and to which are pledged (i) receipts of the Retailer’s 

Occupation Taxes, Service Occupation Taxes, Use taxes and Service Use Taxes 

(collectively, including non-home rule infrastructure municipal retailers’ occupation 

and service occupation taxes, the “Sales Taxes” or “2016C Pledged Revenues”) and (ii)  

ad valorem taxes levied against all taxable property within the Village (the “Pledged 

Taxes”) without limitation as to rate or amount, except that the rights of the owners of 

the 2016C Bonds and the enforceability of the 2016C Bonds may be limited by 

bankruptcy, insolvency, moratorium and other similar laws affecting creditors’ rights 

and by equitable principals, whether considered at law or in equity, including the 

exercise of judicial discretion.  The Village will use cash on hand to cover debt service 

on the 2016C Bonds through June 1, 2017.  See “THE BONDS – Security” herein. 

Investment Rating: Standard & Poor’s is expected to assign its credit rating of “AA” (stable outlook) to the 

2016C Bonds, with the understanding that, upon delivery of the 2016C Bonds, a 

Municipal Bond Insurance Policy will be issued by AGM. The 2016C Bonds have an 

underlying credit rating of “A+” (stable outlook).  See “INVESTMENT RATING” 

herein. 

Insurance: The scheduled payment of principal of and interest on the 2016C Bonds when due will 

be guaranteed under an insurance policy to be issued concurrently with the delivery of 

the 2016C Bonds by AGM.  See the heading “BOND INSURANCE” and APPENDIX 

D herein. 

Optional  

Redemption: The 2016C Bonds due on or after December 1, 2027 are subject to redemption prior to 

maturity at the option of the Village, as a whole or in part, on any date on or after 

December 1, 2026, at the redemption price of par plus accrued interest to the 

redemption date. See “THE BONDS – Optional Redemption” herein. 

 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 29



 

 

 

 

 

  

Tax Exemption: Ice Miller LLP will provide an opinion as to the legality of and tax exemption of the 

interest on the 2016C Bonds, as discussed under “TAX MATTERS” in this Official 

Statement. Interest on the 2016C Bonds is not exempt from present State of Illinois 

income taxes. 

Bank Qualification: The Village intends to designate the 2016C Bonds as “qualified tax-exempt 

obligations”.  See “QUALIFIED TAX-EXEMPT OBLIGATIONS” herein for a 

more complete discussion. 

 

Paying Agent/Bond 

Registrar: Amalgamated Bank of Chicago, Chicago, Illinois, will act as Paying Agent and Bond 

Registrar. 

Underwriter: Bernardi Securities, Inc., Chicago, Illinois. 
 

 

Statement of Long-Term Bonded Indebtedness 
(as of the Date of Delivery) 

 

Amount 

Applicable 

Per Capita 

(2010 pop. 

4,260) 

Percent of 

EAV 

Estimated 

True Value 

Equalized Assessed Valuation, 2015 $58,990,560 $13,848 100.00% 33.33% 

Estimated True Value, 2015 176,971,680 41,543 300.00% 100.00% 

Direct General Obligation Bonded Debt 9,155,000 2,135 15.52% 5.17% 

Plus:  Other Debt   3,535,277     830    5.99%    2.00% 

Total Debt 12,693,277 2,965 21.52% 7.17% 

  Less:  Self-Supported Debt
(1)

 (12,693,277) (2,965) (21.52%) (7.17%) 

Total Direct Debt - - - - 

Total Overlapping Bonded Debt      877,734     206    1.49%   0.50% 

Total Direct & Overlapping Debt  877,734 206 1.49% 0.50% 

 
(1) Pursuant to the provisions of the Debt Reform Act, self-supporting bonds do not count against the Village’s overall 8.625% 

of E.A.V. statutory debt limitation unless the Village fails to abate the property tax levies made for the payment therein. 

Source:  Livingston and Grundy Counties Clerks’ Offices. 
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OFFICIAL STATEMENT  

 
VILLAGE OF DWIGHT 

Livingston and Grundy Counties, Illinois 
 

$2,025,000 General Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2016A 

$1,970,000 General Obligation Bonds (Tax Increment Alternate Revenue Source), Series 2016B 

$4,865,000 General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 2016C 

 

INTRODUCTION 

This Official Statement, including the cover page and Appendices hereto, is provided by the Village of Dwight, Livingston and 

Grundy Counties, Illinois (the “Village”) to furnish information in connection with its issuance of $2,025,000 General 

Obligation Bonds (Waterworks System Alternate Revenue Source), Series 2016A (the “2016A Bonds”), $1,970,000 General 

Obligation Bonds (Tax Increment Alternate Revenue Source), Series 2016B (the “2016B Bonds”), and $4,865,000 General 

Obligation Bonds (Sales Tax Alternate Revenue Source), Series 2016C (the “2016C Bonds” and together with the 2016A 

Bonds and 2016B Bonds, the “Bonds”). 

Brief descriptions of the Bonds and the bond ordinances authorizing the 2016A Bonds, the 2016B Bonds, and the 2016C 

Bonds (each respectively, the “2016A Bond Ordinance,” the “2016B Bond Ordinance,” the 2016C Bond Ordinance,” and 

together the “Bond Ordinances”) are included in this Official Statement.  Such descriptions and summaries do not purport to be 

comprehensive or definitive. 

THE BONDS 

Authority 

The Bonds are being issued pursuant to applicable sections of (i) the Illinois Municipal Code (65 ILCS 5/1 et seq.), as 

supplemented and amended (the “Municipal Code”), and (ii) the Local Government Debt Reform Act of the State of Illinois 

(30 ILCS 350/1 et seq.), as supplemented and amended (the “Debt Reform Act”) ((i) and (ii), collectively, the “Act”) and the 

Bond Ordinances adopted by the Village on June 27, 2016.  The Village passed the initial authorizing ordinances for the Bonds 

on May 9, 2016.  Together with a notice of intent to issue the Bonds as alternate revenue bonds, the Village published the 

initial ordinance on May 18, 2016, in The Paper, a newspaper of general circulation within the corporate limits of the Village.  

The Village held its Bond Issue Notification Act Hearing on June 13, 2016, as required for the Bonds.  The Village received no 

petition in connection with the issuance of the Bonds, a form of petition therefor being at all relevant times available in the 

office of the Village Clerk on and since May 9, 2016. 

Purpose 

2016A Bonds. The proceeds of the 2016A Bonds will be used (i) finance the acquisition, construction, installation and 

rehabilitation of various capital related projects, including, but not limited to, various capital improvements to the Village’s 

Waterworks System (the “2016A Project”) and (ii) to pay costs related to the issuance of the 2016A Bonds.   

2016B Bonds. The proceeds of the 2016B Bonds will be used (i) to finance various infrastructure improvements to the 

Village’s Downtown TIF Area (the “2016B Project”) and (ii) to pay costs related to the issuance of the 2016B Bonds.  

2016C Bonds. The proceeds of the 2016C Bonds will be used (i) finance various infrastructure improvements within the 

Village (the “2016C Project”) and (ii) to pay costs related to the issuance of the 2016C Bonds.  

Together, the 2016A Project, the 2016B Project and the 2016C Project are the “Projects.” See “THE BONDS – The Projects” 

herein. 

Security 

2016A Bonds. The 2016A Bonds will constitute valid and legally binding general obligations of the Village and are payable 

from and to which are pledged (i) net revenues (the “Net Revenues” or “2016A Pledged Revenues”) of the Village’s 

Waterworks System (the “System”) (generally, Net Revenues are gross revenues minus operation and maintenance expenses of 

the System) and (ii)  ad valorem taxes levied against all taxable property within the Village (the “Pledged Taxes”) without 
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limitation as to rate or amount, except that the rights of the owners of the 2016A Bonds and the enforceability of the 2016A 

Bonds may be limited by bankruptcy, insolvency, moratorium and other similar laws affecting creditors’ rights and by 

equitable principals, whether considered at law or in equity, including the exercise of judicial discretion. The Village will use 

cash on hand to cover debt service on the 2016A Bonds through June 1, 2017.   

2016B Bonds. The 2016B Bonds will constitute valid and legally binding general obligations of the Village and are payable 

from and to which are pledged (i) the distributive share of incremental taxes derived from the Downtown TIF Redevelopment 

Project Area (the “Incremental Taxes”), (ii) certain distributions to the Village by the State of Illinois (the “State”) of Motor 

Fuel Taxes (the “Motor Fuel Taxes” and together with the Incremental Taxes, the “2016B Pledged Revenues”) and (iii) 

Pledged Taxes without limitation as to rate or amount, except that the rights of the owners of the 2016B Bonds and the 

enforceability of the 2016B Bonds may be limited by bankruptcy, insolvency, moratorium and other similar laws affecting 

creditors’ rights and by equitable principals, whether considered at law or in equity, including the exercise of judicial 

discretion. The Village will use cash on hand to cover debt service on the 2016B Bonds through June 1, 2017.   

2016C Bonds. The 2016C Bonds will constitute valid and legally binding general obligations of the Village and are payable 

from and to which are pledged (i) receipts of the Retailer’s Occupation Taxes, Service Occupation Taxes, Use taxes and 

Service Use Taxes (collectively, including non-home rule infrastructure municipal retailers’ occupation and service occupation 

taxes, the “Sales Taxes” or “2016C Pledged Revenues”) and (ii)  ad valorem taxes levied against all taxable property within the 

Village (the “Pledged Taxes”) without limitation as to rate or amount, except that the rights of the owners of the 2016C Bonds 

and the enforceability of the 2016C Bonds may be limited by bankruptcy, insolvency, moratorium and other similar laws 

affecting creditors’ rights and by equitable principals, whether considered at law or in equity, including the exercise of judicial 

discretion.  The Village will use cash on hand to cover debt service on the 2016C Bonds through June 1, 2017.   

Together, 2016A Pledged Revenues, the 2016B Pledged Revenues and the 2016C Pledged Revenues are the “Pledged 

Revenues.” 

Description 

Amalgamated Bank of Chicago, Chicago, Illinois, will act as the Paying Agent, and Registrar for the Bonds (the “Paying 

Agent” and “Bond Registrar”).  The principal of the Bonds shall be payable in lawful money of the United States of America 

upon presentation and surrender of such Bonds as they respectively become due at the designated payment office of the Paying 

Agent. The interest on the Bonds shall be payable by check or draft mailed by the Paying Agent to the registered owners at the 

addresses appearing on the registration books maintained by the Bond Registrar at the close of business on the fifteenth (15th) 

day (whether or not a business day) of the calendar month next preceding each interest payment date (the “Record Date”). The 

Bonds will be issued using a book-entry system.  The Depository Trust Company (“DTC”), New York, New York, will act as 

securities depository for the Bonds.  The ownership of one fully registered Bond for each maturity will be registered in the 

name of Cede & Co., as nominee for DTC and no physical delivery of Bonds will be made to purchasers.  Interest on the 

Bonds shall be payable on each June 1 and December 1, commencing June 1, 2017.  

Optional Redemption 

The 2016B Bonds maturing on and after December 1, 2030 and the 2016C Bonds maturing on and after December 1, 2027 are 

subject to optional redemption prior to maturity in whole or in part in integral multiples of $5,000 in such amounts from such 

maturities as shall be specified by the Village (but in inverse order of maturity if there is no such specification) on any date on 

and after December 1, 2026 at a redemption price equal to the principal amount to be redeemed plus accrued interest to the 

redemption date, less than all of the 2016B Bonds and 2016C Bonds, respectively, of a single maturity to be selected by lot as 

the Bond Registrar determines. 

The 2016B Bonds and 2016C Bonds, as applicable, shall be redeemed only in the principal amount of $5,000 or any authorized 

integral multiple thereof.  For purposes of any redemption of less than all of the outstanding 2016B Bonds and 2016C Bonds of 

a single maturity, the particular 2016B Bonds and 2016C Bonds or portions of 2016B Bonds and 2016C Bonds to be redeemed 

shall be selected at least thirty (30) days prior to the redemption date by the Bond Registrar from the outstanding 2016B Bonds 

and 2016C Bonds of the longest maturity or maturities by such method as the Bond Registrar shall deem fair and appropriate 

and which may provide for the selection for redemption of 2016B Bonds and 2016C Bonds or portions of 2016B Bonds and 

2016C Bonds in principal amounts of $5,000 and integral multiples thereof. 
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Notice of Redemption 

Notice of the call for any redemption identifying the 2016B Bonds and/or 2016C Bonds, or portions of the 2016B Bonds 

and/or 2016C Bonds, to be redeemed shall be given by the Bond Registrar by mailing a copy of the redemption notice by first 

class mail at least thirty (30) days and not more than sixty (60) days prior to the date fixed for redemption to the registered 

owner of each 2016B Bond and 2016C Bond to be redeemed at the address shown on the registration books, provided, 

however, that failure to mail such redemption notice, nor any defect in any notice so mailed, to any particular registered owner 

of a 2016B Bond and 2016C Bond, shall not affect the sufficiency of such notice with respect to other registered owners.  

Whenever any 2016B Bond and/or 2016C Bond is called for redemption and payment as provided in the applicable Bond 

Ordinance, all interest on such 2016B Bond and/or 2016C Bond shall cease from and after the date for which such call is made, 

provided funds are available for its payment at the price specified. 

 

Mandatory Redemption 

The 2016B Bonds as detailed below are Term Bonds (the “Term Bonds”) subject to redemption on December 1 of the 

following years and in the following principal amounts at 100% of the principal amount of the Bonds to be redeemed plus 

accrued interest to the redemption date: 

Term Bonds Due December 1, 2021 

 Sinking Fund 

Year Requirement 

2019 $100,000 

2020   100,000 

2021                           105,000 (final maturity) 

 

Term Bonds Due December 1, 2025 

 Sinking Fund 

Year Requirement 

2022 $105,000 

2023   105,000 

2024   110,000 

2025                           110,000 (final maturity) 

 

Term Bonds Due December 1, 2030 

 Sinking Fund 

Year Requirement 

2026 $115,000 

2027   120,000 

2028   125,000 

2029   130,000 

2030                           135,000 (final maturity) 

 

Term Bonds Due December 1, 2033 

 Sinking Fund 

Year Requirement 

2031 $140,000 

2032   140,000 

2033                           145,000 (final maturity) 
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Mandatory Redemption Procedure 

At its option before the 45th day (or such lesser time acceptable to the Bond Registrar) next preceding any mandatory sinking 

fund redemption date in connection with Term Bonds, the Village, by furnishing the Bond Registrar and the Paying Agent with 

an appropriate certificate of direction and authorization executed by the Village, may:  (i) deliver to the Bond Registrar for 

cancellation Term Bonds in any authorized aggregate principal amount desired; or (ii) furnish the Paying Agent funds for the 

purpose of purchasing any such Term Bonds as arranged by the Village; or (iii) receive a credit (not previously given) with 

respect to the mandatory sinking fund redemption obligation for such Term Bonds which prior to such date have been 

redeemed and canceled.  Each such Bond so delivered, previously purchased or redeemed shall be credited at 100% of the 

principal amount thereof, and any excess shall be credited with regard to future mandatory sinking fund redemption obligations 

for such Term Bond in chronological order, and the principal amount of, Bonds to be so redeemed as provided shall be 

accordingly reduced.  In the event Bonds being so redeemed are in a denomination greater than $5,000, a portion of such 

Bonds may be so redeemed, but such portion shall be in a principal amount of $5,000 or any authorized integral multiple 

thereof. 

 

Alternate Bonds 

The Bonds are Alternate Bonds under the Debt Reform Act, anticipated to be payable from Pledged Revenues.  Under and 

pursuant to Section 15 of the Debt Reform Act, the full faith and credit of the Village are irrevocably pledged to the punctual 

payment of the principal of, premium, if any, and interest on such Bonds; and such Bonds shall be direct and general 

obligations of the Village; and the Village shall be obligated to levy ad valorem taxes upon all the taxable property within the 

Village’s corporate limits, for the payment of the Bonds and the interest thereon, without limitation as to rate or amount (such 

ad valorem taxes being the “Pledged Taxes”), as provided in the Bond Ordinances. 

The applicable Pledged Revenues for the Bonds are determined by the Village to be sufficient to provide for or pay in each 

year to final maturity of the Bonds, as applicable, the following:  (1) operation and maintenance expenses of the System as the 

enterprise, but not including depreciation (with (1) only applicable for the 2016A Bonds), (2) the debt service on all 

outstanding revenue bonds payable from Pledged Revenues, (3) all amounts required to meet any fund or account requirements 

with respect to such outstanding revenue bonds, (4) other contractual or tort liability obligations, if any, payable from such 

Pledged Revenues, and (5) in each year, an amount not less than 1.25 times debt service of all (i) Alternate Bonds payable from 

the Pledged Revenues previously issued and outstanding, and (ii) Alternate Bonds payable from such Pledged Revenues 

proposed to be issued, including the Bonds.  To the extent payable from one or more revenue sources, the Pledged Revenues 

are determined by the Village to provide in each year an amount not less than 1.25 times debt service (as defined in Section 3 

of the Debt Reform Act) of Alternate Bonds payable from such revenue sources previously issued and outstanding and 

Alternate Bonds proposed to be issued.  Such conditions enumerated need not be met for that amount of debt service (as 

defined in Section 3 of the Debt Reform Act) provided for by the setting aside of proceeds of bonds or other moneys at the time 

of the delivery of such bonds.  The applicable Pledged Revenues are determined by the Village to provide in each year 

operation and maintenance expenses applicable to the System, all amounts required to meet any fund or account requirements 

with respect to the Bond Ordinances, any other contractual or tort liability obligations, if any, payable from Pledged Revenues, 

and an amount not less than 1.25 times debt service (as defined in Section 3 of the Debt Reform Act) of all of the outstanding 

bonds, payable from such Pledged Revenues.  See “ESTIMATED DEBT SERVICE COVERAGE” herein. 

The determination of the sufficiency of the Pledged Revenues for the Bonds is expected to be supported by reference to the 

most recent audit of the Village, which was for a Fiscal Year ending not earlier than 18 months previous to the time of issuance 

of the Bonds.  If such Pledged Revenues are shown to be insufficient, the determination of sufficiency, if applicable law so 

requires, and not otherwise, are to be supported by the “report” of an independent accountant or feasibility analyst, the latter 

having a national reputation for expertise in such matters and not otherwise associated with the Project, demonstrating the 

sufficiency of such revenues and explaining, if appropriate, by what means Pledged Revenues are to be greater than as shown 

in the audit.  Whenever the sufficiency of Pledged Revenues is demonstrated by reference to higher rates or charges and fees 

for enterprise revenues such higher rates or charges and fees with respect to the use of the services of the System are to be 

properly imposed by an ordinance adopted prior to the time of delivery of any Bonds. 
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Flow of Funds  

2016A Bonds 

Waterworks Fund.  Upon the issuance of any of the 2016A Bonds the System shall continue to be operated on a fiscal year 

basis commencing on the first day of April and ending the last day of March of each calendar year.  All of the revenues from 

any source whatsoever derived from the operation of the System shall continue to be set aside as collected and be deposited in 

a separate fund and in accounts in a bank to be designated or continued under another ordinance, as the case may be, by the 

Village is continued and as stated in the 2016A Bond Ordinance, designed as the “Waterworks Fund” for the sole purpose of 

carrying out the covenants, terms, and conditions of the 2016A Bond Ordinance, and shall be used only in paying operation 

and maintenance costs, providing an adequate depreciation fund, paying the principal of and interest on all bonds of the Village 

which by their terms are payable from the revenues derived from the System, and providing for the establishment of and 

expenditure from the respective accounts as described in the 2016A Bond Ordinance. 

There shall be and there is thereby continued a separate account in the Waterworks Fund to be known as the “Operation and 

Maintenance Account,” the “Bond and Interest Account,” the “Sinking Fund Account”, the “Depreciation Account,” and the 

“Surplus Account,” to which there shall be credited on or before the first day of each month by the financial officer of the 

Village, without any further official action or direction, in the order in which said account is mentioned in the 2016A Bond 

Ordinance, all moneys held in the Waterworks Fund, in accordance with the following provisions: 

(a) Operation and Maintenance Account: There shall be credited to the Operation and Maintenance Account an amount 

sufficient, when added to the amount then on deposit in said Account, to establish a balance to an amount not less than the 

amount necessary to pay operation and maintenance costs for the then current month. Amounts in said Account shall be used to 

pay operation and maintenance costs. 

(b) Bond and Interest Account: There next shall be credited to the Bond and Interest Account and held, in cash and 

investments, a fractional amount of the interest becoming due on the next succeeding interest payment date on all 2016A 

Bonds and also a fractional amount of the principal becoming due on the next succeeding principal maturity date of all of the 

2016A Bonds until there shall have been accumulated and held, in cash and investments, in the Bond and Interest Account on 

or before the month preceding such payment date of interest or maturity date of principal, an amount sufficient to pay such 

principal or interest, or both. 

In computing the fractional amount to be set aside each month in the Bond and Interest Account, the fraction shall be so 

computed that a sufficient amount will be set aside in said Account and will be available for the prompt payment of such 

principal of and interest on all 2016A Bonds and shall be not less than one-sixth (1/6) of the interest becoming due on the next 

succeeding interest payment date and not less than one-twelfth (1/12) of the principal becoming due on the next succeeding 

principal payment date on all 2016A Bonds until there is sufficient money in said Account to pay such principal or interest, or 

both. 

Credits to the Bond and Interest Account may be suspended in any fiscal year at such time as there shall be a sufficient sum, 

held in cash and investments, in said Account to meet principal and interest requirements in said Account for the balance of 

such fiscal year, but such credits shall again be resumed at the beginning of the next fiscal year. All moneys in said Account 

shall be used only for the purpose of paying interest on and principal of 2016A Bonds. 

2016B Bonds 

Pursuant to the 2016B Bond Ordinance, the Village will establish a special fund of the Village known as the “Alternate Bond 

and Interest Fund of 2016B” (the “2016B Bond Fund”).  The 2016B Bond Fund is a trust fund established for the purpose of 

carrying out the covenants, terms and conditions imposed upon the Village by the 2016B Bond Ordinance.  The 2016B Bonds 

are secured by a pledge of all of the moneys on deposit in the 2016B Bond Fund, and such pledge is irrevocable until the 

2016B Bonds have been paid in full or until the obligations of the Village under the 2016B Bond Ordinance are discharged. 

For the purpose of providing funds to pay the principal of and interest on the 2016B Bonds, the Village covenants and agrees 

with the purchasers and the owners of the 2016B Bonds that so long as any 2016B Bonds are outstanding and unpaid, either as 

to principal or interest, the Village will deposit the 2016B Pledged Revenues and the Pledged Taxes into the 2016B Bond Fund 
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in the manner set forth in the 2016B Bond Ordinance.  All payments with respect to the 2016B Bonds shall be made directly 

from the 2016B Bond Fund.  There are created two accounts in the 2016B Bond Fund, designated as the 2016B Pledged 

Revenues Account and as the Pledged Taxes Account.  All applicable Pledged Taxes shall be deposited to the credit of the 

Pledged Taxes Account.  Pledged Taxes on deposit to the credit of the Pledged Taxes Account shall be fully spent to pay the 

principal of and interest on the 2016B Bonds for which such taxes were levied and collected prior to use of any moneys on 

deposit in the 2016B Pledged Revenues Account.  On or before each payment date on the 2016B Bonds, the Village shall 

deposit into the 2016B Pledged Revenues Account the 2016B Pledged Revenues as provided pursuant to the applicable Bond 

Order.  The 2016B Pledged Revenues Account is to be held by the Village. Deposits of 2016B Pledged Revenues into the 

2016B Pledged Revenues Account shall be made on parity with deposits into the bond fund established for the bonds issued on 

parity with the 2016B Bonds as it relates to the 2016B Pledged Revenues (the “Incremental Taxes Parity Bonds”). See 

“ESTIMATED DEBT SERVICE COVERAGE” herein.     

The Village reserves the right to issue additional bonds from time to time payable from the 2016B Pledged Revenues, and any 

such additional bonds will share ratably and equally in the 2016B Pledged Revenues with the 2016B Bonds and the 

Incremental Taxes Parity Bonds; provided, however, that no additional bonds will be issued except in accordance with the 

provisions of the Debt Reform Act. 

2016C Bonds 

Pursuant to the 2016C Bond Ordinance, the Village will establish a special fund of the Village known as the “Alternate Bond 

and Interest Fund of 2016C” (the “2016C Bond Fund”).  The 2016C Bond Fund is a trust fund established for the purpose of 

carrying out the covenants, terms and conditions imposed upon the Village by the 2016C Bond Ordinance.  The 2016C Bonds 

are secured by a pledge of all of the moneys on deposit in the 2016C Bond Fund, and such pledge is irrevocable until the 

2016C Bonds have been paid in full or until the obligations of the Village under the 2016C Bond Ordinance are discharged. 

For the purpose of providing funds to pay the principal of and interest on the 2016C Bonds, the Village covenants and agrees 

with the purchasers and the owners of the 2016C Bonds that so long as any 2016C Bonds are outstanding and unpaid, either as 

to principal or interest, the Village will deposit the 2016C Pledged Revenues and the Pledged Taxes into the 2016C Bond Fund 

in the manner set forth in the 2016C Bond Ordinance.  All payments with respect to the 2016C Bonds shall be made directly 

from the 2016C Bond Fund.  There are created two accounts in the 2016C Bond Fund, designated as the 2016C Pledged 

Revenues Account and as the Pledged Taxes Account.  All applicable Pledged Taxes shall be deposited to the credit of the 

Pledged Taxes Account.  Pledged Taxes on deposit to the credit of the Pledged Taxes Account shall be fully spent to pay the 

principal of and interest on the 2016C Bonds for which such taxes were levied and collected prior to use of any moneys on 

deposit in the 2016C Pledged Revenues Account.  On or before each payment date on the 2016C Bonds, the Village shall 

deposit into the 2016C Pledged Revenues Account the 2016C Pledged Revenues as provided pursuant to the applicable Bond 

Order.  The 2016C Pledged Revenues Account is to be held by the Village. Deposits of 2016C Pledged Revenues into the 

2016C Pledged Revenues Account shall be made on parity with deposits into the bond fund established for the bonds issued on 

parity with the 2016C Bonds as it relates to the 2016C Pledged Revenues (the “Sales Taxes Parity Bonds”). See 

“ESTIMATED DEBT SERVICE COVERAGE” herein.     

The Village reserves the right to issue additional bonds from time to time payable from the 2016C Pledged Revenues, and any 

such additional bonds will share ratably and equally in the 2016C Pledged Revenues with the 2016C Bonds and the Sales 

Taxes Parity Bonds; provided, however, that no additional bonds will be issued except in accordance with the provisions of the 

Debt Reform Act. 

Abatement of Pledged Taxes 

Upon the annual deposit of sufficient Pledged Revenues into each applicable Bond Fund to pay debt service on the Bonds 

when due, the Village will direct the abatement of the Pledged Taxes by such amount by giving proper notification of such 

abatement to the County Clerk.  The Village has covenanted in the Bond Ordinances not to file any abatement of Pledged 

Taxes with the County Clerk unless funds are then on deposit in each applicable Bond Fund in an aggregate amount equal to or 

greater than the amount of the abatement that is being made. 

 

If for any reason there is a failure to pay debt service after such abatement, then an additional amount, together with additional 

interest accruing, shall be added to the tax levy in the year of, or the next year following, such failure. 
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Additional Bonds 

The Village may issue additional bonds from time to time payable from the Pledged Revenues.  Under the Act and Bond 

Ordinances, the Village must demonstrate that applicable Pledged Revenues are sufficient in each year to provide debt service 

on all outstanding bonds payable from applicable Pledged Revenues computed immediately after the issuance of any proposed 

parity bonds, and an additional amount not less than 0.25 times debt service on such Bonds as shall be then outstanding after 

the issuance of the proposed parity bonds. 

 

The determination of the sufficiency of Pledged Revenues shall be supported by reference to the most recent audit of the 

Village which shall be for a fiscal year ending not earlier than 18 months previous to the time of the proposed issuance of the 

parity bonds.  If such audit shows that Pledged Revenues are insufficient, then the determination of the sufficiency of the 

Pledged Revenues may be supported by the report of an independent accountant or feasibility analyst, the later with national 

reputation for expertise in such matters and not otherwise associated with the applicable Project, that demonstrates the 

sufficiency of Pledged Revenues and explains by what means they will be greater than what is shown in the audit. 

 

General Covenants 

The Village covenants and agrees with the registered owners of the Bonds, so long as there are any outstanding Bonds, as 

follows: 

 (a) The Village will take all action necessary to impose, levy, collect and apply applicable Pledged Revenues 

and Pledged Taxes in the manner contemplated by the Bond Ordinances and such Pledged Revenues shall not be less than as 

shall be required under Section 15 of the Local Government Debt Reform Act to maintain the Bonds as Alternate Bonds 

according to their respective terms. 

 (b) In connection with Alternate Bonds, the Village covenants that it will, while any of the applicable Bonds 

shall remain outstanding, charge rates and fees (including for usage of the System) which, together with any other Pledged 

Revenues applicable to the Bonds, are sufficient to provide for or pay each of the following in any given year:  (1) operation 

and maintenance expenses of the System (but not including depreciation); (2) debt service on all outstanding revenue bonds 

payable from the Pledged Revenues; (3) all amounts required to meet any fund or account requirements with respect to the 

Bonds or any other obligations payable from Pledged Revenues; (4) any other contractual or tort liability obligations, if any, 

payable from Pledged Revenues; and (5) in each year, an amount not less than 1.25 times the debt service for all (i) Alternate 

Bonds payable from Pledged Revenues, and the Bonds outstanding; and (ii) Alternate Bonds proposed to be issued and payable 

from the Pledged Revenues. 

 (c) Whenever each 125% coverage requirement is not effected or any Alternate Bonds under the Bond 

Ordinances at any time fail to qualify as Alternate Bonds not subject to any applicable debt limit under Section 15 of the Debt 

Reform Act or taxes are levied and extended and collected as described in the Bond Ordinances, the Village covenants to 

promptly have prepared a financial analysis of the Pledged Revenues by an independent consulting accountant or other 

qualified professional employed for that purpose, and further, to send a copy of such analysis, when completed, to the 

Underwriter of the Bonds along with a letter indicating what action the Village has taken responsive to such study and to 

comply with Section 15 of the Debt Reform Act. 

 (d) The Village will make and keep proper books and accounts (separate and apart from all other records and 

accounts of the Village), in which complete entries shall be made of all transactions relating to Pledged Taxes, Pledged 

Revenues and the operations of the System, and hereby covenants that within 180 days following the close of each Fiscal Year, 

it will cause the books and accounts related to the Pledged Revenues and the System and the Pledged Taxes, to be audited by 

independent certified public accountants.  Such audit will be available for inspection by the owners of any of the Bonds.  

Supplemental to the Undertaking (as defined herein), upon request, the Village will send to the Underwriter a copy of such 

audit and of its general audit in each year.  Each such audit, in addition to whatever matters may be thought proper by the 

accountants to be included therein, shall, without limiting the generality of the foregoing, include the following: 

  (i) A balance sheet as of the end of such fiscal year, including a statement of the amount held in each of 

the funds and accounts under the Bond Ordinances. 
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  (ii) A list of all insurance policies in force at the end of the fiscal year, setting out as to each policy the 

amount of the policy, the risks covered, the name of the insurer, and the expiration date of the policy. 

  (iii) The amount and details of all outstanding bonds. 

  (iv) The accountant’s comments regarding the manner in which the Village has carried out the 

accounting requirements of the Bond Ordinances (including as to the Alternate Bond status of the Bonds) and has complied 

with Section 15 of the Debt Reform Act, and the accountants recommendations for any changes. 

It is further covenanted and agreed that a copy of each such audit upon request shall be furnished upon completion to the 

Underwriter. 

 (e) The Village will keep its books and accounts in accordance with generally accepted fund reporting practices 

for local government entities and enterprise funds; provided, however, that the monthly credits to each applicable Bond Fund 

shall be in cash, and such funds shall be held separate and apart in cash and investments.  For the purpose of determining 

whether sufficient cash and investments are on deposit in the accounts and subaccounts under the terms and requirements of 

the Bond Ordinances, investments shall be valued at the lower of the cost or market price on the valuation date thereof, which 

valuation date shall be not less frequently than annually. 

 (f) The Village will take no action in relation to the Pledged Revenues or the Pledged Taxes which would 

unfavorably affect the security of any of the outstanding Bonds or the prompt payment of the principal and interest thereon or 

qualification of any Bonds as Alternate Bonds. 

 (g) The owner of any Bond may proceed by civil action to compel performance of all duties required by law and 

the Bond Ordinances. 

 (h) The Village will adopt a budget and/or approve appropriations for the System prior to the beginning of each 

fiscal year (or in the next quarter if applicable law permits), subject to all applicable state laws, providing for payment of all 

sums to be due in the fiscal year or bond year so as to comply with the terms of the Bond Ordinances.  The budget may include 

in its estimate of income the use of available surplus moneys or other funds of the Village appropriated for such purposes.  If 

during the fiscal year there are extraordinary receipts or payments of unusual cost, the Village will adopt an amended budget 

for the remainder of the fiscal year, providing for receipts or payments pursuant to the Bond Ordinances. 

(i) The Village will comply with the special covenants concerning Alternate Bonds as required by Section 15 of 

the Debt Reform Act and the Bond Ordinances. 

(j) The Village will not sell, lease, loan, mortgage or in any manner dispose of or encumber the System (subject 

to the right of the Village to issue additional bonds as provided in the Bond Ordinances, to issue obligations subordinate to the 

applicable outstanding bonds, and to dispose of real or personal property which is no longer useful or necessary to the 

operation of the System or to the function of the 2016A Project), and the Village will take no action in relation to the System or 

the Projects which would unfavorably affect the security of any of the applicable outstanding bonds or the prompt payment of 

the principal and interest thereon. 

(k) The Village will pay, or cause to be paid, as the same become due, all taxes and governmental charges of any 

kind whatsoever that may at any time be lawfully assessed, imposed or levied against the System or the Village. 

(l) The Village will carry insurance on the Projects of the kinds and in the amounts which are usually carried by 

private parties operating similar properties, covering such risks as shall be recommended by a competent consulting engineer or 

insurance consultant employed by the Village for the purpose of making such recommendations.  All moneys received for loss 

under such insurance policies shall be deposited in a segregated insurance account and used in making good the loss or damage 

in respect of which they were paid, either by repairing the property damaged or making replacement of the property destroyed, 

and provision for making good such loss or damage shall be made within ninety (90) days from the date of the loss.  The 

payment of premiums for all insurance policies required under the provisions of this covenant in connection with the facilities 

related to the Bonds shall be considered an operation and maintenance expense for the System.  The proceeds derived from any 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 40



 

 

 

 

9 

 

C\850625.2 

and all policies for workers compensation or public liability shall be paid into a segregated account and used in paying the 

claims on account of which they were received. 

(m) After their issuance, to the extent lawful each issue of the Bonds shall be incontestable by the Village. 

Treatment of Bonds as Debt 

The Bonds are general obligations of the Village, but the Bonds do not constitute an indebtedness of the Village within the 

meaning of any constitutional or statutory limitation provided that the levy for debt service on the Bonds is abated annually and 

not extended.  If the levy is extended and Pledged Taxes are received for payment of the Bonds, the amount of Bonds then 

outstanding will be included in the computation of indebtedness of the Village for purposes of all statutory provisions or 

limitations until such time as an audit of the Village shows that debt service on the Bonds has been paid from the Pledged 

Revenues for a complete fiscal year. 

The Projects 

2016A Project: Portions of the proceeds of the 2016A Bonds will be used to finance the acquisition, construction, installation 

and rehabilitation of various capital related projects, including, but not limited to, various capital improvements to the 

Waterworks System (the “System”). The Village expects to complete the 2016A project by the end of calendar year 2017. 

2016B Project: Portions of the proceeds of the 2016B Bonds will be used to finance the acquisition, construction, installation 

and rehabilitation of various capital related projects, including, but not limited to, certain infrastructure and road improvements 

within the Downtown TIF Redevelopment Project Area, including, in connection with said work, acquisition of all land or 

rights in land, mechanical, electrical, and other services necessary, useful, or advisable thereto. The Village expects to complete 

the 2016B project by the end of calendar year 2017. 

2016C Project: Portions of the proceeds of the 2016C Bonds will be used to finance the acquisition, construction, installation 

and rehabilitation of various capital related projects, including, but not limited to, certain infrastructure and road improvements 

within the Village, including, in connection with said work, acquisition of all land or rights in land, mechanical, electrical, and 

other services necessary, useful, or advisable thereto. The Village expects to complete the 2016C project by the end of calendar 

year 2018. 

CERTAIN RISK FACTORS 

The purchase of the Bonds involves certain investment risks. Accordingly, each prospective purchaser of the Bonds should 

make an independent evaluation of the entirety of the information presented in this Official Statement and its appendices and 

exhibits in order to make an informed investment decision. Certain of the investment risks are described below.  The following 

statements, however, should not be considered a complete description of all risks to be considered in the decision to purchaser 

the Bonds, nor should the order of the presentation of such risks be construed to reflect the relative importance of the various 

risks. There can be no assurance that other risk factors are not material or will not become material in the future. 

Alternate Revenue Bonds 

The ability of the Village to pay debt service on the Bonds from the Pledged Revenues may be limited by circumstances 

beyond the control of the Village.  In addition, there is no guarantee that the Village will continue to receive sufficient revenues 

from the receipt of the Pledged Revenues for the payment of principal of and interest on the Bonds. See “ESTIMATED 

DEBT SERVICE COVERAGE” herein. 

Notwithstanding the forgoing, the Bonds are secured by the Village’s Pledged Taxes.  In the event the Pledged Revenues for 

the Bonds are insufficient to make payments on the Bonds, or abate the Pledged Taxes, the Village would be obligated to make 

such payment from any legally available funds of the Village or from the levies of Pledged Taxes as described in the Bond 

Ordinances.  To the extent that timely deposits of Pledged Revenues may be insufficient or not timely received to abate 

Pledged Taxes to pay the Bonds, such Bonds are to be paid from the Pledged Taxes.  If the Pledged Taxes are extended to pay 

such Bonds, the amount of such Bonds then outstanding will be included in the computation of indebtedness for the Village for 

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 41



 

 

 

 

10 

 

C\850625.2 

purposes of all statutory provisions or limitations until such time as an audit of the Village shows that the required 1.25 debt 

service coverage on such Bonds was available from the Pledged Revenues for a complete fiscal year. 

The Village, in the Bond Ordinances, covenant and agree with the purchasers and the owners of the Bonds that so long as any 

of the Bonds remain outstanding, the Village will take no action or fail to take any action which in any way would adversely 

affect the ability of the Village to levy, have extended, receive and apply the Pledged Taxes or to collect and segregate the 

Pledged Revenues unless and to the extent there then shall be moneys irrevocably on deposit therefor in the applicable Debt 

Service Account established under the Bond Ordinances to abate such Pledged Taxes.  The Village and its officers agree to 

comply with all present and future applicable laws in order to assure that the Pledged Revenues will be available and that to the 

extent required, and the Pledged Taxes will be extended, collected and applied, as provided in the Bond Ordinances. 

Local Economy 

The financial health of the Village is in part dependent on the strength of the regional and state economy. Many factors affect 

the economy, including rates of employment and economic growth and the level of residential and commercial development. It 

is not possible to predict to what extent any changes in economic conditions, demographic characteristics, population or 

commercial and industrial activity will occur and what impact such changes would have on the finances of the Village. 

Finances of the State of Illinois 

The State of Illinois (the “State”) has experienced adverse economic conditions resulting in significant shortfalls between the 

State’s general fund revenues and spending demands. In addition, the underfunding of the State’s pension systems has 

contributed to the State’s poor financial health. As of the date of this Official Statement there is no budget in place for the 

State. Certain appropriations, however, were enacted and certain spending is occurring through statutory transfers, statutory 

continuing appropriations, court orders and consent decrees.  Budget problems of the State may result in decreased or delayed 

distributions of certain revenues received by the Village (i.e., Motor Fuel Taxes and Sales Taxes).  If the Village does not 

timely receive their respective portion of Motor Fuel Taxes and/or Sales Taxes, for the current fiscal year, it may result in a 

breakeven or negative general fund balance. 

Loss or Change of Bond Rating 

The Bonds have received a credit rating from Standard & Poor’s Ratings Group, New York, New York (“S&P”). The rating 

can be changed or withdrawn at any time for reasons both under and outside the Village’s control. Any change, withdrawal or 

combination thereof could adversely affect the ability of investors to sell the Bonds or may affect the price at which they can be 

sold. 

Secondary Market for the Bonds 

No assurance can be given that a secondary market will develop for the purchase and sale of the Bonds or, if a secondary 

market exists, that such Bonds can be sold for any particular price. The Underwriter is not obligated to engage in secondary 

market trading or to repurchase any of the Bonds at the request of the owners thereof. 

Prices of the Bonds as traded in the secondary market are subject to adjustment upward and downward in response to changes 

in the credit markets and other prevailing circumstances.  No guarantee exists as to the future market value of the Bonds.  Such 

market value could be substantially different from the original purchase price. 

Continuing Disclosure 

A failure by the Village to comply with the Undertaking for continuing disclosure (see “CONTINUING DISCLOSURE” 

herein) will not constitute an event of default on the Bonds.  Any such failure must be reported in accordance with Rule 15c2-

12 (the “Rule”) adopted by the Securities and Exchange Commission (the “Commission”) under the Securities Exchange Act 

of 1934, as amended (the “Exchange Act”), and may adversely affect the transferability and liquidity of the Bonds and their 

market price. 
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Suitability of Investment 

The interest rate borne by the Bonds is intended to compensate the investor for assuming the risk of investing in the Bonds.  

Furthermore, the tax-exempt feature of the Bonds is currently more valuable to high tax bracket investors than to investors that 

are in low tax brackets.  As such, the value of the interest compensation to any particular investor will vary with individual tax 

rates and circumstances.  Each prospective investor should carefully examine this Official Statement and its own financial 

condition to make a judgment as to its ability to bear the economic risk of such an investment, and whether or not the Bonds 

are an appropriate investment for such investor. 

Future Changes in Laws 

Various State and federal laws, regulations and constitutional provisions apply to the Village and to the Bonds.  The Village 

can give no assurance that there will not be a change in, interpretation of, or addition to such applicable laws, provisions and 

regulations which would have a material effect, either directly or indirectly, on the Village, or the taxing authority of the 

Village.  For example, many elements of local government finance, including the issuance of debt and the levy of property 

taxes, are controlled by state government.  Future actions of the State may affect the overall financial conditions of the Village, 

the taxable value of property within the Village, and the ability of the Village to levy property taxes or collect revenues for its 

ongoing operations. 

Factors Relating to Tax-exemption 

As discussed under “TAX MATTERS” herein, interest on the Bonds could become includible in gross income for purposes of 

federal income taxation, retroactive to the date the Bonds were issued, as a result of future acts or omissions of the Village in 

violation of its covenants in the Ordinance.  Should such an event of taxability occur, the Bonds are not subject to any special 

redemption. 

There are or may be pending in the Congress of the United States legislative proposals relating to the federal tax treatment of 

interest on the Bonds, including some that carry retroactive effective dates, that, if enacted, could affect the market value of the 

Bonds.  It cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, it would 

apply to Bonds issued prior to enactment.  Finally, reduction or elimination of the tax-exempt status of obligations such as the 

Bonds could have an adverse effect on the Village’s ability to access the capital markets to finance future capital or operational 

needs by reducing market demand for such obligations or materially increasing borrowing costs of the Village. 

The tax-exempt bond office of the Internal Revenue Service (the “Service”) is conducting audits of tax-exempt bonds, both 

compliance checks and full audits, with increasing frequency to determine whether, in the view of the Service, interest on such 

tax-exempt obligations is includible in the gross income of the owners thereof for Federal income tax purposes.  It cannot be 

predicted whether the Service will commence any such audit.  If an audit is commenced, under current procedures the Service 

may treat the Village as a taxpayer and the bondholders may have no right to participate in such proceeding.  The 

commencement of an audit with respect to any tax-exempt obligations of the Village could adversely affect the market value 

and liquidity of the Bonds, regardless of the ultimate outcome. 

Bankruptcy 

The rights and remedies of the bondholders may be limited by and are subject to the provisions of federal bankruptcy laws, to 

other laws or equitable principles that may affect the enforcement of creditors’ rights, to the exercise of judicial discretion in 

appropriate cases and to limitations on legal remedies against local governments.  The various opinions of counsel to be 

delivered with respect to the Bonds and the Bond Ordinances will be similarly qualified. 
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SOURCES AND USES OF FUNDS 

2016A Bonds 

Sources of Funds  

Par Amount of 2016A Bonds $2,025,000.00 

Reoffering Premium 30,424.10     

Total Sources $2,055,424.10 

  

Uses of Funds  

Deposit to 2016A Project Fund $2,002,536.88 

Costs of Issuance (including Underwriter’s discount and bond insurance premium) 52,887.22   

Total Uses $2,055,424.10 

  

2016B Bonds 

Sources of Funds  

Par Amount of 2016B Bonds $1,970,000.00 

Net Reoffering Premium 80,282.45     

Total Sources $2,050,282.45 

  

Uses of Funds  

Deposit to 2016B Project Fund $1,997,544.51 

Costs of Issuance (including Underwriter’s discount and bond insurance premium) 52,737.94   

Total Uses $2,050,282.45 

 

2016C Bonds 

Sources of Funds  

Par Amount of 2016C Bonds $4,865,000.00 

Reoffering Premium 238,874.75     

Total Sources $5,103,874.75 

  

Uses of Funds  

Deposit to 2016C Project Fund $5,000,098.53 

Costs of Issuance (including Underwriter’s discount and bond insurance premium) 103,776.22   

Total Uses $5,103,874.75 

 

REGISTRATION, TRANSFER AND EXCHANGE 

See also Appendix A, “BOOK-ENTRY FORM” for information on registration, transfer and exchange of book-entry Bonds. 

The Village shall cause books (the “Bond Register”) for the registration and for the transfer of the Bonds to be kept at the 

designated corporate trust office of the Bond Registrar.  The Village will authorize to be prepared, and the Bond Registrar shall 

keep custody of, multiple Bond blanks executed by the Village for use in the transfer and exchange of Bonds. 

For provisions applicable to the Bonds while they are in the Book-Entry System, see APPENDIX A.  Any Bond may be 

transferred or exchanged, but only in the manner, subject to the limitations, and upon payment of the charges as set forth in the 

Bond Ordinances.   

Upon surrender for transfer of any Bond at the designated corporate trust office of the Bond Registrar, duly endorsed by, or 

accompanied by a written instrument or instruments of transfer in form satisfactory to the Bond Registrar and duly executed by 

the registered owner or such owner’s attorney duly authorized in writing, the Village shall execute and the Bond Registrar shall 

authenticate, date and deliver in the name of the transferee or transferees a new fully registered Bond or Bonds of the same 

series and maturity of authorized denominations, for a like aggregate principal amount. Any fully registered Bond or Bonds 
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may be exchanged at the office of the Bond Registrar for a like aggregate principal amount of Bond or Bonds of the same 

series and maturity of other authorized denominations. The execution by the Village of any fully registered Bond shall 

constitute full and due authorization of such Bond, and the Bond Registrar shall thereby be authorized to authenticate, date and 

deliver such Bond. 

The Bond Registrar shall not be required to transfer or exchange any Bond during the period from the fifteenth (15th) day of 

the calendar month next preceding any interest payment date on such Bond and ending on such interest payment date, nor, as 

applicable, to transfer or exchange any Bond after notice calling any Bonds for redemption has been mailed, nor during a 

period of fifteen (15) days next preceding mailing of a notice of prepayment and redemption of any Bonds. 

The person in whose name any Bond shall be registered shall be deemed and regarded as the absolute owner thereof for all 

purposes, and payment of the principal of, premium (if any) or interest on any Bond shall be made only to or upon the order of 

the registered owner thereof or such registered owner’s legal representative. All such payments shall be valid and effectual to 

satisfy and discharge the liability upon such Bond to the extent of the sum or sums so paid. 

No service charge shall be made for any transfer or exchange of Bonds, but the Village or the Bond Registrar may require 

payment of a sum sufficient to cover any tax or other governmental charge that may be imposed in connection with any 

transfer or exchange of Bonds exchanged in the case of the issuance of a Bond or Bonds for the outstanding portion of a Bond 

surrendered for redemption. 

THE VILLAGE 

General  

The Village is located in central Illinois, approximately 75 miles southwest of Chicago. The Village is located in Livingston 

and Grundy Counties and was incorporated in 1874. The Village maintains five parks for the residents use and most 

households are within walking distance of at least one facility. The largest park has picnic areas, shelter, playground 

equipment, an Olympic-size swimming pool, baseball diamonds, and tennis and volleyball courts. 

Government 

The Village is governed by a President and Board of Trustees. The Village President is elected on an at large basis and serves a 

term of four years. The remainder of the Village Board consists of six Trustees all of whom are elected on an at-large basis and 

serve overlapping four year terms. 

Education 

Dwight School District Number 232 serves the residents of the Village for grades PK-8 along with Dwight Township High 

School District Number 230 for high school grades. 

Transportation 

The Village’s transportation needs are served by Interstate 55 on the Village’s west border, which is intersected by Illinois 

Routes 17 and 47. Amtrak provides daily rail service to Chicago and St. Louis. There is also a privately owned airport with a 

hard-surface runway located northwest of the Village.   
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SOCIO-ECONOMIC INFORMATION 

Population Trend 

 1990 2000 2010 

Village of Dwight 4,230 4,384 4,260 

Livingston County 39,301 39,678 38,950 

Grundy County 32,337 37,535 50,063 

State of Illinois 11,430,602 12,419,293 12,830,632 

    

Median Home Value 

   Est. 

 1990 2000 2014 

Village of Dwight $57,700 $94,100 $123,900 

Livingston County 46,700 79,700    109,200 

Grundy County 71,600 128,600    178,800 

State of Illinois 80,900 130,800    175,700 

    

Median Family Income 

   Est. 

 1990 2000 2014 

Village of Dwight $37,248 $44,813  $64,948 

Livingston County 34,927 47,958 66,079 

Grundy County 41,553 60,862 79,538 

State of Illinois 38,664 55,545 70,967 

    
Source:  U.S. Census Bureau. 

Average Unemployment Rates 

Year 

State of 

Illinois 

Livingston 

County 

Grundy 

County 

2009        10.2%   10.3%    12.2% 

2010        10.4 9.9 13.2 

2011   9.7 8.4 12.7 

2012   9.0 7.7 11.4 

2013   9.1 8.1 11.6 

2014   7.1 6.3 8.7 

2015   5.9 5.5 6.8 

  2016*   5.6 5.2 6.2 

 
*As of July, 2016. 

Source:  Illinois Department of Employment Security. 
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Large Area Employers 

Employer 

Approximate Number 

of Employees 

Riverside Healthcare 2,200 

Provena St. Mary’s Hospital 900 

R.R. Donnelley 550 

Webber, Inc., A.N. 300 

BASF Corp. 220 

Armstrong World Industries, Inc. 200 

The Valspar Corp. 170 

Kankakee Valley Construction Co. 150 

Midwest Transit Equipment, Inc. 150 

ALDI Distribution Center   100+ 

ITW Plastic Packaging 100 

United Parcel Service, Inc. 100 

 
Source: 2015 Illinois Manufacturers Directory and 2015 Illinois Services 

Directory for the Village and nearby City of Kankakee and a phone survey. 

TAX INCREMENT FINANCE REDEVELOPMENT PROJECT AREA 

Tax Increment Financing (“TIF”) provides a means for municipalities, after the approval of a “Redevelopment Plan” and 

“Redevelopment Project”, designation of a “Redevelopment Project Area” and adoption of “TIF” to redevelop blighted and 

conservation areas by pledging the anticipated increase in tax revenues generated by increases in equalized assessed value, 

generally from private development and redevelopment to pay for redevelopment project costs incurred to stimulate private 

investment in the Redevelopment Project Area. Tax increment financing is authorized in Illinois by the Tax Increment 

Allocation Redevelopment Act (65 ILCS 11- 74.4-1 et seq.), as amended (the “TIF Act”). 

 

Downtown/IL 47 TIF District 

On April 3, 2009, the Village Board passed Ordinance #1264 establishing a tax increment financing district. The goal of the 

TIF Act is to induce private development, which would not occur without public expenditures, in economically depressed areas 

in order to improve property value and eliminate blight. Also, on April 3, 2009, the Village approved the Downtown/IL 47 

Redevelopment Plan and Project and designated the Downtown/IL 47 Redevelopment Project Area as the TIF District. 

 

The Downtown/IL 47 TIF District as restructured is mainly made up of retail establishments and commercial space. 

 

Downtown/IL 47 TIF District  

EAV 

 

Tax Year Base Value EAV
(1)

 Incremental EAV Total EAV % Change 

2009 $3,710,325 $189,509 $3,899,834 5.11 

2010 3,710,325 59,285 3,769,610 (3.34) 

2011 3,710,325 310,041 4,020,366 6.65 

2012 3,710,325 906,908 4,617,233     14.85 

2013 3,710,325   1,295,863    5,006,188 8.42 

2014 3,710,325 1,124,582 4,834,907 (3.42) 

2015 3,710,325 1,145,740 4,856,065 0.44 
  

(1) 2008 Base Year EAV. 
 

Source: Livingston and Grundy Counties Clerks’ Offices. 

 

It is expected that the Incremental Taxes pledged to pay debt service on the 2016B Bonds will not be sufficient to show 1.25x 

debt service coverage on the 2016B Bonds at the time of issuance. Therefore, additional pledge of Motor Fuel Taxes is 

covenanted for the 2016B Bonds.  Below are the historical Incremental Taxes from the Downtown/IL 47 TIF District: 
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Downtown/IL 47 TIF District 

Tax Increment 
 

Tax Year Incremental Tax Revenue 

2010 $23,996 

2011 27,094 

2012 124,000 

2013    122,676 

2014    119,455 
 

Source: Livingston County Clerk’s Office and the Village. 
 

SALES TAXES DATA 

Sales Taxes were approximately 23.17% of General Fund revenues in fiscal year ending March 31, 2016.  Following is a 

summary of the Village’s Sales Taxes as collected and disbursed by the State for the last five fiscal years: 

Fiscal Year Sales Taxes
(1)

 Growth (%) 

2012   $735,377     - 

2013   748,279 1.75 

2014   705,771 (5.68) 
2015   728,136          3.17 

2016 698,912         (4.01) 
 

(1) Sales Taxes comprised of $604,162 in state sales tax receipts and 

$94,750 in local use tax receipts, as reflected in the Village’s Audited 

Financial Statements for fiscal year ending March 31, 2016. See 

APPENDIX B for a copy of the Village’s 2016 Audited Financial 

Statements. 

 

Source: The Village. 

 

MOTOR FUEL TAXES DATA 

Following is a summary of the Village’s Motor Fuel Taxes as collected and disbursed by the State for the last five fiscal years: 

Fiscal Year Motor Taxes Growth (%) 

2012   $107,061             - 

2013   102,321       (4.43) 

2014   106,446    4.03 
2015   143,116        34.45  

34.45 2016   105,056        (26.59) 
 

Source: The Village 
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DEBT INFORMATION 
 

Legal Debt Margin  
(as of the Date of Delivery) 

2015 Equalized Assessed Valuation (“EAV”) $58,990,560  

Statutory Debt Limit (8.625% of EAV) 5,087,935  

General Obligation Debt Applicable to Limitation:   

2016A Bonds
(1)

 2,025,000  

2016B Bonds
(1)

 1,970,000  

2016C Bonds
(1)

 4,865,000  

General Obligation Waterworks Refunding Bonds (ARS), Series 2010
(1)

    295,000  

Total General Bonded Obligation Debt 9,155,000  

Other Debt:   

   IEPA Loans
(1)

 3,538,277  

Total Other Debt 3,538,277  

Total Direct Debt 12,693,277  

Less Self-Supporting Debt
(1)

 (12,693,277)  

Total Direct Debt Applicable to Limitation -  

Available Legal Debt Margin $5,087,935  
 

(1) Pursuant to the provisions of the Debt Reform Act, self-supporting debt, such as the Bonds, do not count 

against the Village’s overall 8.625% of E.A.V. statutory debt limitation unless the Village fails to abate the 

property tax levies made for the payment therein. 

 

Detailed Overlapping Bonded Debt 

(as of June 15, 2016) 

  Applicable to Village 

Taxing Body Outstanding Debt Percent Amount 

Grundy County
(1)

 $                -   0.43% $            - 

Dwight Common SD #232 1,000,000 53.22% 532,200 

Dwight THSD #230
(2)

 195,000 42.65% 83,168 

Joliet CCD #525
(3)

 79,505,000   0.33%    262,367 

   Total   $877,734 
 

(1) Excludes $3,639,153 of self-insurance bonds and $10,510,000 of public building commission bonds. 

(2) Excludes $985,000 of alternate revenue source bonds. 

(3) Excludes $131,475,000 of alternate revenue source bonds. 

Source: Livingston and Grundy Counties Clerks’ Offices. 
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Statement of Long-Term Bonded Indebtedness 
(as of the Date of Delivery) 

 

Amount 

Applicable 

Per Capita 

(2010 pop. 

4,260) 

Percent of 

EAV 

Estimated 

True Value 

Equalized Assessed Valuation, 2015 $58,990,560 $13,848 100.00% 33.33% 

Estimated True Value, 2015 176,971,680 41,543 300.00% 100.00% 

Direct General Obligation Bonded Debt 9,155,000 2,135 15.52% 5.17% 

Plus:  Other Debt   3,535,277     830    5.99%    2.00% 

Total Debt 12,693,277 2,965 21.52% 7.17% 

  Less:  Self-Supported Debt
(1)

 (12,693,277) (2,965) (21.52%) (7.17%) 

Total Direct Debt - - - - 

Total Overlapping Bonded Debt      877,734     206    1.49%   0.50% 

Total Direct & Overlapping Debt  877,734 206 1.49% 0.50% 

 
(1) Pursuant to the provisions of the Debt Reform Act, self-supporting bonds do not count against the Village’s overall 8.625% 

of E.A.V. statutory debt limitation unless the Village fails to abate the property tax levies made for the payment therein. 

Source:  Livingston and Grundy Counties Clerks’ Offices. 

 

Schedule of Outstanding Debt 

(as of the Date of Delivery) 

 
 2010 Bonds 2016A Bonds 2016B Bonds 2016C Bonds    

Fiscal Year 

Ending 3/31 Principal Principal Principal Principal 

Total 

Principal 

Principal 

Outstanding % Paid 

2017 $295,000 $             - $             - $             - $295,000  $8,860,000  3.22% 

2018 - 265,000 85,000 340,000  690,000   8,170,000  10.76% 

2019 - 280,000 100,000 370,000  750,000   7,420,000  18.95% 

2020 - 285,000 100,000 375,000  760,000   6,660,000  27.25% 

2021 - 290,000 100,000 385,000  775,000   5,885,000  35.72% 

2022 - 295,000 105,000 390,000  790,000   5,095,000  44.35% 

2023 - 300,000 105,000 400,000  805,000   4,290,000  53.14% 

2024 - 310,000 105,000 410,000  825,000   3,465,000  62.15% 

2025 - - 110,000 415,000  525,000   2,940,000  67.89% 

2026 - - 110,000 425,000  535,000   2,405,000  73.73% 

2027 - - 115,000 435,000  550,000   1,855,000  79.74% 

2028 - - 120,000 450,000  570,000   1,285,000  85.96% 

2029 - - 125,000 470,000  595,000   690,000  92.46% 

2030 - - 130,000 -  130,000   560,000  93.88% 

2031 - - 135,000 -  135,000   425,000  95.36% 

2032 - - 140,000 -  140,000   285,000  96.89% 

2033 - - 140,000 -  140,000   145,000  98.42% 

2034 - - 145,000 -  145,000   -    100.00% 

Total $295,000 $2,025,000 $1,970,000 $4,865,000 $9,155,000    

 

FUTURE FINANCING  

The Village does not plan to issue any other debt within the next six months. 

HISTORY OF DEBT PAYMENT 

The Village has always promptly paid principal and interest on its debt obligations. 
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PROPERTY ASSESSMENT AND TAX INFORMATION 

Property Tax Assessment, Levy and Collection Procedures  

The following is a summary of general property tax assessment, levy and collection procedures in Livingston and Grundy 

Counties, Illinois. 

Assessment  

The County Assessors are responsible for the assessment of all taxable real property within the township except for certain 

railroad property and certified pollution control facilities, which are assessed directly by the State.  Real property is reassessed 

every fourth year.  After the Township Assessors establish the fair market value of a parcel of land, that value, as revised by the 

County Assessors, is multiplied by 33-1/3% to arrive at the assessed valuation (“Assessed Valuation”) for that parcel.  Each 

Township Assessor and the County Assessors may revise the Assessed Valuation pursuant to requests of taxpayers.  Taxpayers 

can also formally petition for review of their assessments by each County Board of Review. In addition, limited judicial review 

of assessments is available during the tax collection process, when the County Collectors present the Warrant Books (defined 

below) to the Circuit Courts for judgment, or by appeal to the State Property Tax Appeal Board. 

Equalization  

After the Township Assessor and the County Assessors have established the Assessed Valuation for each parcel for a given 

year and township multipliers have been established, and following each County Board of Review revisions, the Illinois 

Department of Revenue (the “Revenue Department”) is required by statute to review the Assessed Valuations.  The Revenue 

Department establishes an equalization factor (commonly called the “multiplier”) for each county, to make all valuations 

uniform among the 102 counties in the State.  For real property in the County, assessments are equalized at 33-1/3% of 

estimated fair market value. 

Once the equalization factor is established, the Assessed Valuations determined by the assessors, as revised by each County 

Board of Review, are multiplied by the equalization factor to determine the Equalized Assessed Valuations.  The Equalized 

Assessed Valuations are the final property valuations used for determination of tax liability.  The aggregate Equalized Assessed 

Valuation for all parcels in the Village, including the valuation of certain railroad property and certified pollution control 

facilities assessed directly by the State and the valuation of farms assessed under the direction of the State, constitutes the total 

real estate tax base for the Village, and is the value utilized to calculate tax rates. 

Illinois Equalized Assessed Valuation Exemptions  

An annual General Homestead Exemption provides that the Equalized Assessed Valuation (“EAV”) of certain property owned 

and used for residential purposes (“Residential Property”) may be reduced by up to $5,000 for assessment years 2004 through 

2007 in all counties.  Additionally, the maximum reduction is $5,500 for assessment year 2008 and the maximum reduction is 

$6,000 for assessment year 2009 and thereafter in all counties. 

The Homestead Improvement Exemption applies to Residential Properties that have been improved or rebuilt in the 2 years 

following a catastrophic event.  The exemption is limited to $45,000 through December 31, 2003, and $75,000 per year 

beginning January 1, 2004 and thereafter, to the extent the assessed value is attributable solely to such improvements or 

rebuilding. 

Additional exemptions exist for senior citizens.  The Senior Citizens Homestead Exemption (“Senior Citizens Homestead 

Exemption”) operates annually to reduce the EAV on a senior citizen’s home for assessment years prior to 2004 by $2,000 in 

counties with less than 3,000,000 inhabitants.  For assessment years 2004 and 2005, the maximum reduction is $3,000 in all 

counties.  For assessment years 2006 and 2007, the maximum reduction is $3,500 in all counties.  In addition, for assessment 

year 2008 and thereafter, the maximum reduction is $4,000 for all counties.  Furthermore, beginning with assessment year 

2003, for taxes payable in 2004, property that is first occupied as a residence after January 1 of any assessment year by a 

person who is eligible for the Senior Citizens Homestead Exemption must be granted a pro rata exemption for the assessment 

year based on the number of days during the assessment year that the property is occupied as a residence by a person eligible 

for the exemption. 
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A Senior Citizens Assessment Freeze Homestead Exemption (“Senior Citizens Assessment Freeze Homestead Exemption”) 

freezes property tax assessments for homeowners, who are 65 and older and receive a household income not in excess of the 

maximum income limitation.  The maximum income limitation is $35,000 for years prior to 1999, $40,000 for assessment 

years 1999 through 2003, $45,000 for assessment years 2004 and 2005, $50,000 from assessment years 2006 and 2007 and for 

assessment year 2008 and after, the maximum income limitation is $55,000.  In general, the exemption limits the annual real 

property tax bill of such property by granting to qualifying senior citizens an exemption as to a portion of the valuation of their 

property.  For those counties with less than 3,000,000, the exemption is as follows:  through assessment year 2005 and for 

assessment year 2007 and later, the exempt amount is the difference between (i) the current EAV of their residence and (ii) the 

base amount, which is the EAV of a senior citizen’s residence for the year prior to the year in which he or she first qualifies 

and applies for the exemption.  For assessment year 2006, the amount of the exemption phases out as the amount of household 

income increases.  The amount of the exemption is calculated by using the same formula as above, and then multiplying the 

resulting value by a ratio that varies according to household income. 

Another exemption available to disabled veterans operates annually to exempt up to $70,000 of the EAV of property owned 

and used exclusively by such veterans or their spouses for residential purposes.  However, individuals claiming exemption 

under the Disabled Persons’ Homestead Exemption (“Disabled Persons’ Homestead Exemption”) or the Disabled Veterans 

Standard Homestead Exemption (“Disabled Veterans Standard Homestead Exemption”) cannot claim the aforementioned 

exemption.  Also, certain property is exempt from taxation on the basis of ownership and/or use, such as public parks, not-for-

profit schools and public schools, churches, and not-for-profit hospitals and public hospitals. 

Furthermore, beginning with assessment year 2007, the Disabled Persons’ Homestead Exemption provides an annual 

homestead exemption in the amount of $2,000 for property that is owned and occupied by certain persons with a disability.  

However, individuals claiming exemption as a disabled veteran or claiming exemption under the Disabled Veterans Standard 

Homestead Exemption cannot claim the aforementioned exemption. 

In addition, the Disabled Veterans Standard Homestead Exemption provides disabled veterans an annual homestead exemption 

starting with assessment year 2007 and thereafter.  Beginning in tax year 2015, a $2,500 homestead exemption is available to a 

veteran with a service-connected disability of at least 30% but less than 50%; a $5,000 homestead exemption is available to a 

veteran with a service connected disability of at least 50% but less than 70%; veterans with a service-connected disability of at 

least 70% are exempt from paying property taxes on their primary residence.  Furthermore, the veteran’s surviving spouse is 

entitled to the benefit of the exemption, provided that the spouse has legal or beneficial title of the homestead, resides 

permanently on the homestead and does not remarry.  However, individuals claiming exemption as a disabled veteran or 

claiming exemption under the Homestead Exemption for Persons with Disabilities cannot claim the aforementioned exemption. 

Beginning with assessment year 2007, the Returning Veterans’ Homestead Exemption (“Returning Veterans’ Homestead 

Exemption”) is available for property owned and occupied as the principal residence of a veteran in the assessment year the 

veteran returns from an armed conflict while on active duty in the United States armed forces.  This provision grants a 

homestead exemption of $5,000, which is applicable in all counties.  In order to apply for this exemption, the individual must 

pay real estate taxes on the property, own the property or have either a legal or an equitable interest in the property, subject to 

some limitations.  Those individuals eligible for this exemption may claim the exemption in addition to other homestead 

exemptions, unless otherwise noted. 

Tax Levy 

As part of the annual budget process of the Village, an ordinance is adopted by the Village Board each year in which it 

determines to levy real estate taxes.  This tax levy ordinance imposes real estate taxes in terms of a dollar amount.  The Village 

certifies its real estate tax levy, as established by ordinance, to the each County Clerk’s Office.  The remaining administration 

and collection of the real estate taxes are statutorily assigned to each County Clerk and each County Treasurer (the “County 

Treasurers”) who also serve as the County Collectors (the “County Collectors”).  After the Village files its annual tax levy, the 

County Clerks compute the annual tax rate for the Village.  This computation is made by dividing the Village levy by its EAV.   

Once the necessary adjustments to the tax rates are made, the County Clerks then compute the total tax rate applicable to each 

parcel of real property by aggregating the tax rates of all of the taxing units having jurisdiction over that particular parcel.  The 

County Clerks enter the tax determined by multiplying that total tax rate by the EAV of the parcel in the books prepared for the 

County Collectors (the “Warrant Books”) along with the tax rates, the Assessed Valuation and the EAV.  These books are the 
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County Collectors authority for the collection of taxes and are used by the County Collectors as the basis for issuing tax bills to 

all property owners. 

Collection 

Property taxes are collected by the County Collectors, who are also the County Treasurers, who remit to the Village its share of 

the collections. Taxes levied in one calendar year become payable during the following calendar year in two equal installments, 

the first on the later of June 1 or 30 days after the mailing of the tax bills and the second on the later of September 1 or 60 days 

after such mailing.   

At the end of each calendar year, the County Collectors present the Warrant Books to each County’s Circuit Court, and apply 

for a judgment for all unpaid taxes.  The Court order resulting from that application for judgment provides for a sale of all 

property with unpaid taxes shown on that year’s Warrant Books.  A public sale is held, at which time successful bidders pay 

the unpaid taxes plus penalties.  Unpaid taxes accrue penalties at the rate of 1.5% (1% for agricultural property) per month 

from their due date until the date of sale.  Taxpayers can redeem their property by paying the tax buyer the amount paid at the 

sale, plus a penalty.  If no redemption is made within specified time periods based on the type of real estate involved, the tax 

buyer can receive a deed to the property.  In addition, there are miscellaneous statutory provisions for foreclosure of tax liens. 

Truth in Taxation 

On July 29, 1981, legislation known as the Truth in Taxation Act became effective, which requires additional procedures in 

connection with the annual levying of property taxes.  Notice in the prescribed form must be published if the aggregate annual 

levy by a taxing body is estimated to exceed 105% of its levy for the preceding year, exclusive of the election costs and debt 

service.  A public hearing must also be held, which may not be in conjunction with the budget hearing of the taxing body.  No 

amount in excess of 105% of the preceding year’s levy may be extended for a taxing body unless the levy is accompanied by a 

certification of compliance with the foregoing procedures.  The express purpose of the legislation is to require disclosure of a 

levy in excess of specified levels.  However, the legislation does not impose any limitation on the rate or amount of the levies 

of taxes extended to pay principal of or interest on the Bonds. 

Illinois Property Tax Extension Limitation Law 

The Property Tax Extension Limitation Law, as amended (the “Limitation Law”), limits the annual growth in the amount of 

property taxes to be extended for certain Illinois non-home rule units.  In general, the annual growth permitted under the 

Limitation Law is the lesser of 5% or the percentage increase in the Consumer Price Index during the calendar year preceding 

the levy year.  Taxes can also be increased due to new construction, referendum approval of tax rate increases, mergers and 

consolidations. 

The effect of the Limitation Law is to limit the amount of property taxes that can be extended for a taxing body.  In addition, 

general obligation bonds, notes and installment contracts payable from ad valorem taxes unlimited as to rate and amount 

cannot be issued by the affected taxing bodies unless they are approved by referendum, are alternate bonds or are for certain 

refunding purposes. 

Public Act 89-510 permits the county board of all counties not currently subject to the Limitation Law to initiate binding 

referenda to extend the provisions of the Limitation Law to all non-home rule taxing bodies in the county. 

Under the legislation, the county board of any such county can initiate a binding tax cap referendum at any regularly scheduled 

election other than the consolidated primary, which is the February election in odd-numbered year.  If the referendum is 

successful, then the Limitation Law will become applicable to those non-home rule taxing bodies having all of their equalized 

assessed valuation in the county beginning January 1 of the year following the date of the referendum.  With respect to multi-

county taxing bodies, the Limitation Law becomes applicable only after (i) each county in which the taxing body is located has 

held a referendum and (ii) the proposition is passed in a county or counties containing a majority of the equalized assessed 

valuation of the taxing body. 

The County Board of Grundy has yet to submit the question of whether the Limitation Law should apply to taxing districts 

within its county to the voters of its county. The County Board of Livingston submitted the question of whether the Limitation 
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Law should apply to taxing districts within its county to the voters of its county in April, 1999, where it was approved by a 

majority of the voters. Because the majority of the EAV of the Village lies in Livingston County, the Limitation Law 

applies to the Village.   

TAX BASE INFORMATION 

EAV is estimated at 33-1/3% of fair market value. 

Equalized Assessed Valuation 

 

Tax year Valuation
(1)

 % of Growth 

2011   $73,014,418 - 

2012   69,367,728 (4.99) 

2013   65,379,475 (5.75) 

2014   61,877,096 (5.36) 

2015   58,990,560 (4.66) 

(1) Equals Total Equalized Assessed Valuation. 

Source: Livingston and Grundy Counties Clerks’ Offices. 

Village Tax Rate Trend  

(per $100 of EAV) 

Fund 2011 2012 2013 2014 2015 

Corporate  $0.21662 $0.22764 $0.25000  $0.25000  $0.25000 

IMRF    0.22694   0.23848   0.24523   0.24287   0.25541 

Audit    0.01513   0.00723   0.00230   0.00648   0.01520 

Tort Judgments, Liab.    0.14167   0.15032   0.14560   0.17001   0.19752 

Street Lighting    0.05000   0.04336   0.05000   0.05000   0.05000 

Park/Park Maintenance    0.07500   0.06504   0.07500   0.07500   0.07500 

Social Security    0.13135   0.13803   0.15327   0.17163   0.18900 

Recreation 0.00000 0.04336 0.01456 0.01943 0.04087 

     TOTALS 

 

 $0.85671 $0.91346 $0.93596  $0.98542  $1.07300 

Source: Livingston and Grundy Counties Clerks’ Offices.   

 

Representative Total Tax Rate  
(per $100 of EAV) 

 

Entity 2011 2012 2013 2014 2015 

The Village  $0.85671 $0.91346 $0.93596  $0.98542  $1.07300 

Livingston County 1.15348 1.15550 1.18148 1.19288 1.19578 

Dwight Commons SD #232 2.93992 3.06853 3.19196 3.26068 3.44009 

Dwight THSD #230 2.82094 2.94750 3.06966 3.00975 3.11580 

Prairie Common Public Library District 0.13649 0.14018 0.14415 0.14997 0.15206 

Dwight Fire 0.24681 0.25436 0.27892 0.28142 0.29197 

Dwight Road District 0.21656 0.23064 0.24765 0.27063 0.28098 

Dwight Township 0.26989 0.29178 0.31480 0.34402 0.35717 

Joliet Community College #525 0.24633 0.27228 0.29423 0.31129 0.30762 

TOTALS $8.88713  $9.27423  $9.65881  $9.80606  $10.21447  

Source:  Livingston and Grundy Counties Clerks’ Offices. 
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Tax Extensions and Collections 

 

Tax Levy 

Year 

 

Extension 

 

Collection Collected (%) 

2011 $676,598 $686,856 101.52 

2012   683,535   693,013 101.39 

2013   665,032   676,491 101.72 

2014   661,366   674,131 101.93 

2015   632,968 In process of collection 

 
Source:  Livingston and Grundy Counties Treasurers’ Offices. 

Major Village Taxpayers 
 

 

Name 

 

2015 EAV 

% of Village’s 

EAV 

Aldi Inc. $6,635,950 11.25% 

R.R. Donnelley 1,292,197   2.19% 

Loves Travel Stops Store 1,138,054   1.93% 

Heritage Woods of Dwight Owner LLC 636,528   1.08% 

Dwight Continental Manor Inc. 489,747   0.83% 

Creek Ridge LLC 410,818   0.70% 

FFCA Funding Corp. 397,772   0.67% 

Resident 389,668   0.66% 

McDonalds Corp. 387,713   0.66% 

Rajjay Inc.    387,595   0.66% 

   TOTAL $12,166,042 20.62% 
 

Source:  Livingston and Grundy Counties Treasurers’ Offices. 

THE SYSTEM 

The Waterworks System 

As of June 30, 3016, the Village provides water services to 1,763 meters, of which 1,671 are active customers.  The Village 

owns and operates its own water treatment plant.  The water treatment plant has a plant capacity of 1,891,200 million gallons 

per day (mgd) and presently with a peak daily flow of 500,000 million gallons per day (mgd).  The Village has three elevated 

storage tanks with a capacity of 750,000 gallons to serve its water distribution system.  The Village’s water distribution system 

is made up of various mains ranging in size from 6”-36”.  The water distribution system does not include booster pumps. 

Billings and Collections 

Accounts are billed on the 1st of every odd month and are due on the last day of the month of issuance.  After 5 days, bills are 

subject to a 10% penalty.  If unpaid, water service shall be disconnected after the expiration of one billing cycle.  Customers 

are responsible for any legal fees incurred in collection of delinquent bills and the Village puts a lien on the property.  Once 

delinquent bills are settled, a $50 reconnection fee for water service is charged to customers for reconnection during normal 

business hours. No reconnection will be done after hours.   
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Rates 

Those customers who receive water services from the Village shall pay the following bi-monthly rates according to their water 

usage.  These rates have been in effect since April, 2016, which was during the Village’s 2016 fiscal year. 

Inside Village Rates (Bi-Monthly) 

First 4,000 Gallons…………….. $28.60 per 4,000 Gallons (minimum) 

Over 4,000 Gallons…………... $7.85 per 1,000 Gallons 

  

Outside Village Rates (Bi-Monthly) 

First 4,000 Gallons……………. $85.80 per 4,000 Gallons (minimum) 

Over 4,000 Gallons….............. $21.55 per 1,000 Gallons 

 

Water Users and Consumption 

Year Ended 

Dec. 31, 

 

Total Users 

Average Bi-Monthly 

Consumption (gallons) 

Total Annual 

Consumption (gallons)
(1)

 

2011 1,650 13,607,829 163,305,948 

2012 1,655 13,576,084 162,913,010 

2013 1,654 11,026,740 132,320,880 

2014 1,642 10,043,177 120,518,124 

2015 1,648   9,562,901 114,754,820 
 

(1) In March 2013, the State of Illinois closed Dwight Correctional Center, at the time a major System user, which 

subsequently led to a drop in consumption. 

 

2015 Largest Water Users (Gallons) 

 Account 

Average Monthly 

Consumption (gallons) 

Percent of Total 

Average Monthly 

Consumption (gallons) 

    

1. RR Donnelley 1,126,109 11.78% 

2. State of Illinois-Fox Center 545,036 5.70 

3. Heritage Health 382,000 4.00 

4. Love’s Travel Center 342,500 3.60 

5. Creek Ridge Mobile Home Park 316,066 3.30 

6. ALDI Distribution Center 190,105 2.00 

7. Heritage Woods 147,167 1.50 

8. Crop Production 93,624 0.98 

9. Dwight Super Clean 79,167 0.83 

10. McDonald’s      84,891 0.89 

    Total 3,306,665 32.58% 

 
Source:  Village of Dwight Water Department. 
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2015 Largest Water Users (Revenue) 

 Account 

Average Monthly 

Consumption (Rev.) 

Percent of Total 

Average Monthly 

Consumption (Rev.) 

    

1. Love’s Travel Center $5,815 8.49% 

2. Creek Ridge Mobile Home Park 4,768 6.96% 

3. RR Donnelley 4,255 6.21% 

4. ALDI Distribution Center 2,859 4.17% 

5. Heritage Health 2,626 3.83% 

6. Heritage Woods 2,217 3.24% 

7. State of Illinois-Fox Center 2,064 3.01% 

8. Crop Production 1,402 2.05% 

9. McDonald’s 1,275 1.86% 

10. Dwight Super Clean   1,195 1.74% 

    Total $28,476 41.58% 
 

Source:  Village of Dwight Water Department. 
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FINANCIAL INFORMATION 

All funds of the Village are maintained on the modified cash basis of accounting other than accounting principles generally 

accepted in the United States of America. Revenues are recognized when received, not earned; expenditures are recognized 

when paid, not incurred.  See APPENDIX B for a copy of the Village’s 2016 Audited Financial Statements. 

Balance Sheet – General Fund 

(Fiscal Year Ending March 31) 

 2012 2013 2014 2015 2016 

Assets      

Cash $833,448 $539,930 $762,746 $482,385 $538,666 

Due from TIF Fund 191,000 209,000 139,000 14,000 - 

Investments - - - - - 

   Total Assets 1,024,448 748,930 901,746 496,385 538,666 

      

Liabilities      

Due to General Fund - - - - - 

   Total Liabilities - - - - - 

      

Fund Balances      

Unassigned 1,020,282 742,002 884,576 337,674 390,068 

Committed - - - 151,453 142,748 

Restricted 4,166 6,928 17,170 7,258 5,850 

   Total Fund Balance 1,024,448 748,930 901,746 496,385 538,666 

      

Total Liabilities and Fund 

Balances $1,024,448 $748,930 $901,746 $496,385 $538,666 

 
Source: The Village’s annual audited financial statements from 2012 – 2016.  See APPENDIX B for a copy of the Village’s 

2016 Audited Financial Statements. 

 

Fiscal Year 2017 

The Village budgeted a breakeven in the General Fund for fiscal year 2017. As of July 31, 2016, the Village anticipates a 

breakeven in the General Fund for fiscal year 2017. 
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Statement of Revenues, Expenditures and Changes in Fund Balance – General Fund 

(Fiscal Year Ending March 31) 
 

 2012 2013 2014 2015 2016 

Revenues      

Property taxes $408,388 $426,988 $434,329 $416,777 $418,941 

Utility tax 384,992 370,039 375,155 348,342 327,855 

Sales tax 672,854 681,230 632,385 644,910 604,162 

Income tax 316,085 396,381 445,034 403,431 460,630 

Replacement tax 38,286 38,033 43,418 41,487 45,876 

Local use tax  62,523 67,049 73,386 83,226 94,750 

Hotel/motel tax 32,727 29,804 30,617 28,551 33,098 

Video gaming tax - - 21,106 59,222 84,599 

Interest income 8,136 5,395 2,606 2,653 2,213 

Charges for services 695,398 643,375 670,016 578,267 719,076 

Fines, fees and forfeitures 76,282 85,235 68,697 74,372 77,857 

Grants 59,562 9,685 750 7,804 1,842 

Licenses and permits 43,699 48,968 73,802 55,236 50,549 

Donations 3,643 5,332 4,992 5,784 9,142 

Reimbursements 26,418 21,970 17,912 4,813 1,023 

Miscellaneous 7,873 17,475 7,988 42,053 88,029 

   Total Revenues 2,836,866 2,846,959 2,902,193 2,796,928 3,019,462 

Expenditures      

Current:      

  General government 369,368 413,968 425,383 418,281 417,424 

  Garbage services 306,599 286,829 287,315 297,021 303,627 

  Public safety 1,395,035 1,352,355 1,406,259 1,558,495 1,637,156 

  Streets and lighting 271,096 310,199 188,680 239,660 254,310 

  Culture and recreation 181,568 198,054 194,060 180,836 209,668 

Capital outlay 6,222 - - 25,184 - 

   Total Expenditures 2,529,888 2,561,405 2,501,696 2,719,476 2,822,184 

      

Excess (deficiency) of Revenues over 

Expenditures 306,978 285,554 400,497 77,452 197,278 

      

Other Financing Sources (Uses)      

Transfers in(1) - - - 40,216 - 

Transfers out(2) (131,302) (561,071) (247,680) (523,028) (154,996) 

   Total Other Financing Sources (Uses) (131,302) (561,071) (247,680) (482,812) (154,996) 

      

Net Change in Fund Balance 175,676 (275,518) 152,816 (405,361) 42,281 

      

Fund Balance, Beginning 848,772 1,024,448 748,930 901,746 496,385 

Fund Balance, Ending $1,024,448 $748,930 $901,746 $496,385 $538,666 

 
(1) Constitutes a transfer to the General Fund from the Commercial Rehab Fund. 

(2) Constitutes various transfers from the General Fund to the Reserve Capital Expenditures Fund, the Public Service Bond Fund and to the MFT 

Bond Fund. 
 

Source: The Village’s annual audited financial statements from 2012 – 2016.  See APPENDIX B for a copy of the Village’s 2016 Audited Financial 

Statements. 
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Balance Sheet – Water Fund 

(Fiscal Year Ending March 31) 

 2012 2013 2014 2015 2016 

Assets      

Current Assets:      

  Cash $117,803 $271,716 $400,308 $421,853 $316,801 

  Accounts receivable 63,403 60,635 18,285 24,497 25,363 

  Investments - - -   

   Total Current Assets 181,206 332,351 418,593 446,350 342,164 

      

Noncurrent Assets:      

  Land 10,500 10,500 10,500 10,500 10,500 

  Buildings & improvements 128,914 128,914 128,914 128,914 128,914 

  Equipment 416,653 427,377 481,780 436,120 644,066 

  Infrastructure 6,705,517 6,875,128 6,875,128 6,875,128 6,875,128 

  Accumulated depreciation (2,968,245) (3,171,279) (3,375,163) (3,537,098) (3,746,574) 

   Total Noncurrent Assets 4,293,339 4,270,640 4,121,159 3,913,564 3,912,034 

     Total Assets 4,474,545 4,602,991 4,539,752 4,359,914 4,254,198 

      

Liabilities and Net Position      

Current Liabilities:      

  Accounts payable 3,582 - 4,360 2,524 387 

  Customer deposits 11,340 11,570 12,410 13,310 13,110 

  Bonds payable, current 300,000 315,000 325,000 330,000 295,000 

  Notes payable, current 5,829 4,546 4,707 - - 

   Total Current Liabilities 320,751 331,116 346,477 345,834 308,497 

      

Noncurrent Liabilities:      

  Notes payable 38,014 34,804 30,096 - - 

  Bonds payable 1,265,000 950,000 625,000 295,000 - 

   Total Noncurrent Liabilities 1,303,014 984,804 655,096 295,000 - 

     Total Liabilities 1,623,765 1,315,920 1,001,573 640,834 308,497 

      

Invested in capital assets, net of related debt 2,684,496 2,966,290 3,136,356 3,288,564 3,617,034 

Unrestricted 166,284 320,781 401,823 430,516 328,667 

   Total Net Assets 2,850,780 3,287,071 3,538,179 3,719,080 3,719,080 

      

Total Liabilities and Net Position $4,474,545 $4,602,991 $4,539,752 $4,359,914 $4,359,914 

 

Source: The Village’s annual audited financial statements from 2012 – 2016.  See APPENDIX B for a copy of the Village’s 2016 

Audited Financial Statements.  
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Statement of Revenues, Expenses and Changes in Net Position – Water Fund 

(Fiscal Year Ending March 31) 
 

 2012 2013 2014 2015 2016 

Operating Revenues      

Water charges(1) $903,662 $874,870 $787,925 $794,783 $810,684 

Other 1,253 984 7,651 1,281 1,413 

   Total Operating Revenues 904,915 875,854 795,576 796,064 812,097 

      

Operating Expenses      

Water operations 425,837 313,569 345,367 358,448 353,551 

Depreciation 199,765 203,034 203,884 198,463 209,476 

   Total Operating Expenses 625,602 516,603 549,251 556,911 563,027 

      

Operating Income (Loss) 279,313 359,251 246,325 239,153 249,070 

      

Non-Operating Revenues (Expenses):      

Interest revenue 416 214 182 213 143 

Interest expense and bond fees (1,420) (1,440) (1,286) (1,209) (1,256) 

   Total Non-Operating Revenues (Expenses) (1,004) (1,226) (1,104) (996) (1,114) 

      

Net Income (Loss) Before Transfers 278,309 358,025 245,221 238,157 247,956 

      

Contributed capital 16,209 - 54,403 25,671 - 

Transfers in(2) - 169,611 - - - 

Transfers out(3) (290,137) (91,345) (48,516) (82,927) (21,335) 

      

Change in Net Position 4,381 436,291 251,108 180,901 226,621 

      

Total Net Position, Beginning 2,846,339 2,850,780 3,287,071 3,538,179 3,719,080 

Total Net Position, Ending $2,850,780 $3,287,071 $3,538,179 $3,719,080 $3,945,701 

 

 

(1) In March 2013, the State of Illinois closed Dwight Correctional Center, at the time a major System user, which subsequently led to a 

drop in water revenues. 

(2) Constitutes a transfer in from the Water Capital Project Fund. 

(3) Constitutes various transfers from the Water Fund to the Water Capital Project Fund and to the Water Bond Fund. 

 

Source: The Village’s annual audited financial statements from 2012 – 2016. See APPENDIX B for a copy of the Village’s 2016 Audited 

Financial Statements. 
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ESTIMATED DEBT SERVICE COVERAGE 

The Water System Revenues in the table below for the 2016A Bonds, the Incremental Taxes and Motor Fuel Taxes in the table 

for the 2016B Bonds and the Sales Taxes in the table for the 2016C Bonds are based upon the Audited Financial Statements for 

the Village’s fiscal year ending March 31, 2016 (summarized herein, see “FINANCIAL INFORMATION”).  There has been 

no independent financial study or feasibility study of expected System receipts and expenditures in relation to the 2016A 

Bonds.  The presentation in the table below shows no increases in those receipts or takes into account increases in operations 

and maintenance, which the Village believes is reasonable here, as reflected in the “fixed” numbers in the columns under the 

heading Waterworks System Revenues.  
 

2016A Bonds  

Fiscal 

Year 

Ending 

March 31 

Water 

System 

Revenues(1) 

2016A Pledged 

Revenues 

Available for 

Debt Service(2) 

2010 

Bonds 

2016A 

Bonds 

Total Fiscal 

Year Debt 

Service 

Estimated 

Debt Service 

Coverage(3) 

2017 $458,688 $458,688 $303,850 $             - $303,850  1.51 

2018 458,688 458,688 - 268,699  268,699  1.71 

2019 458,688 458,688 - 285,390  285,390  1.61 

2020 458,688 458,688 - 291,176  291,176  1.58 

2021 458,688 458,688 - 295,841  295,841  1.55 

2022 458,688 458,688 - 300,832  300,832  1.52 

2023 458,688 458,688 - 303,486  303,486  1.51 

2024 458,688 458,688 - 310,000  310,000  1.48 
 

(1) Waterworks System Revenues are comprised of gross revenues ($812,097) minus gross expenses ($563,027), plus depreciation ($209,476), 

plus interest income ($142) of the Village’s Waterworks System for fiscal year ending March 31, 2016. 

(2) Estimated Debt Service Coverage equals Total Fiscal Year Debt Service divided by 2016A Pledged Revenues Available for Debt Service. 

 

2016B Bonds  

Fiscal 

Year 

Ending 

March 31 

Incremental 

Taxes 

Motor Fuel 

Taxes 

2016B Pledged 

Revenues 

Available for 

Debt Service(1) 

The 2016B 

Bonds 

Total Fiscal 

Year Debt 

Service 

Estimated 

Debt Service 

Coverage(2) 

2017 $119,455 $105,056 $224,511 $            - $            - - 

2018 119,455 105,056 224,511 149,894 149,894 1.50 

2019 119,455 105,056 224,511 153,660 153,660 1.46 

2020 119,455 105,056 224,511 151,660 151,660 1.48 

2021 119,455 105,056 224,511 150,060 150,060 1.50 

2022 119,455 105,056 224,511 153,460 153,460 1.46 

2023 119,455 105,056 224,511 151,780 151,780 1.48 

2024 119,455 105,056 224,511 149,575 149,575 1.50 

2025 119,455 105,056 224,511 152,370 152,370 1.47 

2026 119,455 105,056 224,511 150,060 150,060 1.50 

2027 119,455 105,056 224,511 152,750 152,750 1.47 

2028 119,455 105,056 224,511 153,150 153,150 1.47 

2029 119,455 105,056 224,511 153,350 153,350 1.46 

2030 119,455 105,056 224,511 153,350 153,350 1.46 

2031 119,455 105,056 224,511 153,150 153,150 1.47 

2032 119,455 105,056 224,511 152,750 152,750 1.47 

2033 119,455 105,056 224,511 148,550 148,550 1.51 

2034 119,455 105,056 224,511 149,350 149,350 1.50 

 
(1) Pledged Revenues are comprised of Incremental Taxes plus Motor Fuel Taxes collected by the Village for fiscal year ending March 

31, 2016.  No growth has been assumed in the calculation of 2016B Pledged Revenues. 
(2) Estimated Debt Service Coverage equals Total Fiscal Year Debt Service divided by 2016B Pledged Revenues Available for Debt 

Service. 

 

Source:  Audited Financial Statements for fiscal year ending March 31, 2016. 
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2016C Bonds 

 
Fiscal 

Year 

Ending 

March 31 

Sales 

Taxes(1) 

2016C Pledged 

Revenues 

Available for 

Debt Service(2) 

The 2016C 

Bonds 

Total Fiscal 

Year Debt 

Service 

Estimated 

Debt Service 

Coverage(3) 

2017 $698,912 $698,912 $            - $            - - 

2018 698,912 698,912 344,746 344,746 2.03 

2019 698,912 698,912 377,122 377,122 1.85 

2020 698,912 698,912 383,126 383,126 1.82 

2021 698,912 698,912 382,754 382,754 1.83 

2022 698,912 698,912 379,710 379,710 1.84 

2023 698,912 698,912 404,648 404,648 1.73 

2024 698,912 698,912 410,000 410,000 1.70 

2025 698,912 698,912 415,000 415,000 1.68 

2026 698,912 698,912 425,000 425,000 1.64 

2027 698,912 698,912 501,720 501,720 1.39 

2028 698,912 698,912 516,820 516,820 1.35 

2029 698,912 698,912 535,227 535,227 1.31 

 
(1) Sales Taxes comprised of $604,162 in state sales tax receipts and $94,750 in local use tax receipts, as reflected in the Village’s 

Audited Financial Statements for fiscal year ending March 31, 2016. See APPENDIX B for a copy of the Village’s 2016 Audited 
Financial Statements. 

(2) Pledged Revenues are comprised of Sales Taxes collected by the Village for fiscal year ending March 31, 2016.  No growth has been 

assumed in the calculation of 2016C Pledged Revenues. 
(3) Estimated Debt Service Coverage equals Total Fiscal Year Debt Service divided by 2016C Pledged Revenues Available for Debt 

Service. 

 

Source:  Audited Financial Statements for fiscal year ending March 31, 2016. 

 

DEFINED BENEFIT PENSION PLANS 

Illinois Municipal Retirement Fund 

Plan Description – The Village’s defined benefit pension plan for non-certified employees provides retirement and disability 

benefits, post-retirement increases, and death benefits to plan members and beneficiaries. The Village’s plan is managed by the 

IMRF, the administrator of a multi-employer public pension fund. A summary of IMRF’s pension benefits is provided in the 

“Benefits Provided” section below. Details of all benefits are available from IMRF. Benefit provisions are established by 

statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly available 

Comprehensive Annual Financial Report that includes financial statements, detailed information about the pension plan’s 

fiduciary net position, and required supplementary information for the plan as a whole, but not for individual employers. That 

report can be obtained online at www.imrf.org. 

Benefits Provided – IMRF has three benefit plans. The vast majority of IMRF members participate in the Regular Plan. The 

Sheriffs Law Enforcement Personnel plan is for sheriffs, deputy sheriffs, and selected police chiefs. Counties could adopt the 

Elected County Official plan for officials elected prior to August 8, 2011 (the ECO plan was closed to new participants after 

that date). 

All three IMRF benefit plans have two tiers. Employees hired before January 1, 2011, are eligible for Tier 1 benefits. Tier 1 

employees are vested for pension benefits when they have at least eight years of qualifying service credit. Tier 1 employees 

who retire at age 55 (at reduced benefits) or after age 60 (at full benefits) with eight years of service are entitled to an annual 

retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of the final rate of earnings for the first 15 years of 

service credit, plus 2% for each year of service credit after 15 years to a maximum of 75% of their final rate of earnings. Final 

rate of earnings is the highest total earnings during any consecutive 48 months within the last 10 years of service, divided by 

48. Under Tier 1, the pension is increased by 3% of the original amount on January 1 every year after retirement. 

Employees hired on or after January 1, 2011, are eligible for Tier 2 benefits. For Tier 2 employees, pension benefits vest after 

ten years of service. Participating employees who retire at age 62 (at reduced benefits) or after age 67 (at full benefits) with ten 

years of service are entitled to an annual retirement benefit, payable monthly for life, in an amount equal to 1-2/3% of the final 
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rate of earnings for the first 15 years of service credit, plus 2% for each year of service credit after 15 years to a maximum of 

75% of their final rate of earnings. Final rate of earnings is the highest total earnings during any 96 consecutive months within 

the last 10 years of service, divided by 96. Under Tier 2, the pension is increased on January 1 every year after retirement, upon 

reaching age 67, by the lesser of: 

 3% of the original pension amount, or 

 1/2 of the increase in the Consumer Price Index of the original pension amount. 

Employees covered by benefit terms – At December 31, 2015, the following employees were covered by the benefit terms: 

Retirees or Beneficiaries currently receiving benefits 23 

Inactive employees entitled to but not yet receiving benefits 9 

Active employees 23 

           Total members 55 
 
 

Contributions – As set by statute, the Village’s regular plan members are required to contribute 4.5% of their annual covered 

salary. The statute requires employers to contribute the amount necessary, in addition to member contributions, to finance the 

retirement coverage of its own employees. The Village’s annual contribution rate for calendar year 2015 and the fiscal year 

ended March 31, 2016 are summarized below. The Village also contributes for disability benefits, death benefits, and 

supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death benefits 

are set by IMRF’s Board of Trustees, while the supplemental retirement benefits rate is set by statute. 

Plan member required contribution rate 4.50% 

Village required contribution rate for 2015 10.51% 

Village required contribution rate for 2016 10.92% 

Village actual contributions for 2015 $133,480 

Village actual contributions for fiscal year 2016 $139,503 

 

Net Pension Liability – The Village’s net pension liability was measured as of December 31, 2015, and the total pension 

liability used to calculate the net pension liability was determined by an actuarial valuation as of that date. 

Total pension liability $8,024,902 

Plan fiduciary net position 7,036,434 

   Net pension liability $988,468 

 

Sensitivity of the net pension liability to changes in the single discount rate  – The following presents the net pension 

liability of the Village, calculated using the discount rate of 7.48 percent, as well as what the Village’s IMRF net pension 

liability would be if it were calculated using a discount rate that is 1-percentage-point lower (6.48 percent) or 1-percentage-

point higher (8.48 percent) than the current rate: 

 

1% Decrease 

6.48% 

Current Single Discount  

Rate Assumption 

7.48% 

1% Increase 

8.48% 

Net Pension Liability $2,058,471 $988,468 $108,705 

 

Social Security 

Employees not qualifying for coverage under IMRF are considered as “non-participating employees.” These employees and 

those qualifying for coverage under the IMRF are covered under social security. The Village paid $105,214, the total required 

contribution for the year ended March 31, 2015. 
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Other Post-Employment Retiree Benefits 

GASB Statement No. 45 — Accounting and Financial Reporting by Employers for Postretirement Benefits Other Than 

Pensions. Projections of benefits for financial reporting purposes are based on a given plan and include the benefits provided at 

the time of each valuation and the historical pattern of sharing of benefit costs between the employer and plan members to that 

point. 

The Village health plan for employees contains a provision whereby the Village will pay single health insurance premiums for 

retiring full-time employees that have a minimum of 15 years of service with the Village. The Village pays a percentage of the 

premium ranging from 50% to 70% depending on the years of service at retirement until the retiree becomes eligible for 

Medicare. The Village pays no part of the premiums once the retiree reaches age 65, but the retiree is eligible to remain on the 

group policy and pay the monthly premiums. The Village has not determined the actuarial obligation attributable to this plan. 

CERTAIN LEGAL MATTERS 

Certain legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal opinion of 

Ice Miller LLP, Bloomington, Illinois, who has been retained by, and acts as, Bond and Disclosure Counsel to the Village.  See 

Appendix C for the Form of Bond Counsel Opinion. Certain legal matters will be passed upon for the Village by its counsel, 

Masching Law Office, Dwight, Illinois and for the Underwriter by its counsel Nixon Peabody LLP, Chicago, Illinois. 

NO LITIGATION CERTIFICATE 

Simultaneously with the delivery of the Bonds, the Village will furnish to the Underwriter a certificate which shall state, 

among other things, that there is no controversy, suit or other proceeding of any kind pending or to their knowledge, threatened 

in any court (either State or Federal) restraining or enjoining the issuance or delivery of the Bonds or questioning (i) the 

proceedings under which the Bonds are to be issued, (ii) the validity of the Bonds, (iii) the pledge by the Village of the Pledged 

Revenues and Pledged Taxes under the Bond Ordinances with respect to the Bonds, or (iv) the legal existence of the Village or 

the title to office of the present officials of the Village. 

BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (“AGM”) will issue its Municipal Bond 

Insurance Policy for the Bonds (the “Policy”).  The Policy guarantees the scheduled payment of principal of and interest on the 

Bonds when due as set forth in the form of the Policy included as an appendix to this Official Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, California, Connecticut or 

Florida insurance law. 

Assured Guaranty Municipal Corp.  

AGM is a New York domiciled financial guaranty insurance company and an indirect subsidiary of Assured Guaranty Ltd. 

(“AGL”), a Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock Exchange 

under the symbol “AGO”.  AGL, through its operating subsidiaries, provides credit enhancement products to the U.S. and 

global public finance, infrastructure and structured finance markets.  Neither AGL nor any of its shareholders or affiliates, 

other than AGM, is obligated to pay any debts of AGM or any claims under any insurance policy issued by AGM.   

AGM’s financial strength is rated “AA” (stable outlook) by S&P Global Ratings, a business unit of Standard & Poor’s 

Financial Services LLC (“S&P”), “AA+” (stable outlook) by Kroll Bond Rating Agency, Inc. (“KBRA”) and “A2” (stable 

outlook) by Moody’s Investors Service, Inc. (“Moody’s”).  Each rating of AGM should be evaluated independently.  An 

explanation of the significance of the above ratings may be obtained from the applicable rating agency.  The above ratings are 

not recommendations to buy, sell or hold any security, and such ratings are subject to revision or withdrawal at any time by the 

rating agencies, including withdrawal initiated at the request of AGM in its sole discretion.  In addition, the rating agencies 

may at any time change AGM’s long-term rating outlooks or place such ratings on a watch list for possible downgrade in the 
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near term.  Any downward revision or withdrawal of any of the above ratings, the assignment of a negative outlook to such 

ratings or the placement of such ratings on a negative watch list may have an adverse effect on the market price of any security 

guaranteed by AGM.  AGM only guarantees scheduled principal and scheduled interest payments payable by the issuer of 

bonds insured by AGM on the date(s) when such amounts were initially scheduled to become due and payable (subject to and 

in accordance with the terms of the relevant insurance policy), and does not guarantee the market price or liquidity of the 

securities it insures, nor does it guarantee that the ratings on such securities will not be revised or withdrawn. 

Current Financial Strength Ratings 

On July 27, 2016, S&P issued a credit rating report in which it affirmed AGM’s financial strength rating of “AA” (stable 

outlook).  AGM can give no assurance as to any further ratings action that S&P may take. 

On August 8, 2016, Moody’s published a credit opinion affirming its existing insurance financial strength rating of “A2” 

(stable outlook) on AGM.  AGM can give no assurance as to any further ratings action that Moody’s may take.     

On December 10, 2015, KBRA issued a financial guaranty surveillance report in which it affirmed AGM’s insurance financial 

strength rating of “AA+” (stable outlook). AGM can give no assurance as to any further ratings action that KBRA may take. 

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual Report on 

Form 10-K for the fiscal year ended December 31, 2015. 

Capitalization of AGM 

At June 30, 2016, AGM’s policyholders’ surplus and contingency reserve were approximately $3,841 million and its net 

unearned premium reserve was approximately $1,459 million. Such amounts represent the combined surplus, contingency 

reserve and net unearned premium reserve of AGM, AGM’s wholly owned subsidiary Assured Guaranty (Europe) Ltd. and 

60.7% of AGM’s indirect subsidiary Municipal Assurance Corp.; each amount of surplus, contingency reserve and net 

unearned premium reserve for each company was determined in accordance with statutory accounting principles.   

Incorporation of Certain Documents by Reference 

Portions of the following documents filed by AGL with the Securities and Exchange Commission (the “SEC”) that relate to 

AGM are incorporated by reference into this Official Statement and shall be deemed to be a part hereof:  

(i) the Annual Report on Form 10-K for the fiscal year ended December 31, 2015 (filed by AGL with the SEC on 

February 26, 2016);  

(ii) the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2016 (filed by AGL with the SEC on 

May 5, 2016); and 

(iii) the Quarterly Report on Form 10-Q for the quarterly period ended June 30, 2016 (filed by AGL with the SEC on 

August 4, 2016).  

All consolidated financial statements of AGM and all other information relating to AGM included in, or as exhibits to, 

documents filed by AGL with the SEC pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended, 

excluding Current Reports or portions thereof “furnished” under Item 2.02 or Item 7.01 of Form 8-K, after the filing of the last 

document referred to above and before the termination of the offering of the Bonds shall be deemed incorporated by reference 

into this Official Statement and to be a part hereof from the respective dates of filing such documents.  Copies of materials 

incorporated by reference are available over the internet at the SEC’s website at http://www.sec.gov, at AGL’s website at 

http://www.assuredguaranty.com, or will be provided upon request to Assured Guaranty Municipal Corp.:  1633 Broadway, 

New York, New York 10019, Attention:  Communications Department (telephone (212) 974-0100).  Except for the 

information referred to above, no information available on or through AGL’s website shall be deemed to be part of or 

incorporated in this Official Statement. 
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Any information regarding AGM included herein under the caption “BOND INSURANCE – Assured Guaranty Municipal 

Corp.” or included in a document incorporated by reference herein (collectively, the “AGM Information”) shall be modified or 

superseded to the extent that any subsequently included AGM Information (either directly or through incorporation by 

reference) modifies or supersedes such previously included AGM Information.  Any AGM Information so modified or 

superseded shall not constitute a part of this Official Statement, except as so modified or superseded. 

Miscellaneous Matters 

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds.  In addition, AGM has not 

independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or 

completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with 

respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading “BOND 

INSURANCE”. 

INVESTMENT RATING 

S&P is expected to assign its credit rating of “AA” (stable outlook) to the Bonds, with the understanding that, upon delivery of 

the Bonds, a Municipal Bond Insurance Policy will be issued by AGM. S&P has assigned its underlying rating of “A+” (stable 

outlook) to the Bonds.  The rating reflects only the view of such rating agency and any desired explanations of the significance 

of such rating should be obtained at the following address:  Standard & Poor's Rating Services, 130 East Randolph Street, Suite 

2900, Chicago, IL 60601.  The Village did not apply to any other rating service for a rating on the Bonds. 

There is no assurance that a rating will continue for any given period of time or that it may not be lowered or withdrawn 

entirely by the rating agency if, in the judgment of such rating agency circumstances so warrant.  Such lowering or withdrawal 

may have an adverse effect on the market price of the Bonds. 

TAX MATTERS 

Federal tax law contains a number of requirements and restrictions which apply to the Bonds, including investment restrictions, 

periodic payments of arbitrage profits to the United States, requirements regarding the proper use of bond proceeds and the 

facilities financed therewith, and certain other matters. The Village has covenanted to comply with all requirements that must 

be satisfied in order for the interest on the Bonds to be excludable from gross income for federal income tax purposes. Failure 

to comply with certain of such covenants could cause interest on the Bonds to become includable in gross income for federal 

income tax purposes retroactively to the date of issuance of the Bonds. 

Subject to the Village’s compliance with the above-referenced covenants, under present law, in the opinion of Bond Counsel, 

interest on the Bonds (i) is excludable from the gross income of the owners thereof for federal income tax purposes, and (ii) is 

not treated as an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and 

corporations, but is taken into account in determining adjusted current earnings for the purpose of computing the federal 

alternative minimum tax imposed on certain corporations. 

In rendering its opinion, Bond Counsel will rely upon certifications of the Village with respect to certain material facts within 

the Village’s knowledge. Bond Counsel’s opinion represents its legal judgment based upon its review of the law and the facts 

that it deems relevant to render such opinion and is not a guarantee of a result. 

Ownership of the Bonds may result in collateral federal income tax consequences to certain taxpayers, including, without 

limitation, corporations subject to the alternative minimum tax, corporations subject to the branch profits tax, financial 

institutions, certain insurance companies, certain S corporations, individual recipients of Social Security or Railroad 

Retirement benefits and taxpayers who may be deemed to have incurred (or continued) indebtedness to purchase or carry tax-

exempt obligations. Prospective purchasers of the Bonds should consult their tax advisors as to applicability of any such 

collateral consequences. 

The issue price (the “Issue Price”) for each maturity of the Bonds is the price at which a substantial amount of such maturity of 

the Bonds is first sold to the public. The Issue Price of a maturity of the Bonds may be different from the price set forth, or the 

price corresponding to the yield set forth, on the inside cover page hereof. 
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If the Issue Price of a maturity of the Bonds is less than the principal amount payable at maturity, the difference between the 

Issue Price of each such maturity, if any, of the Bonds (the “OID Bonds”) and the principal amount payable at maturity is 

original issue discount. 

For an investor who purchases an OID Bond in the initial public offering at the Issue Price for such maturity and who holds 

such OID Bond to its stated maturity, subject to the condition that the Village complies with the covenants discussed above, (a) 

the full amount of original issue discount with respect to such OID Bond constitutes interest which is excludable from the gross 

income of the owner thereof for federal income tax purposes; (b) such owner will not realize taxable capital gain or market 

discount upon payment of such OID Bond at its stated maturity; (c) such original issue discount is not included as an item of 

tax preference in computing the alternative minimum tax for individuals and corporations under the Code, but owners of OID 

Bonds should consult their own tax advisors as to whether original issue discount is taken into account in computing adjusted 

current earnings, which is used in determining the alternative minimum tax for certain corporations under the Code; and (d) the 

accretion of original issue discount in each year may result in an alternative minimum tax liability for corporations or certain 

other collateral federal income tax consequences in each year even though a corresponding cash payment may not be received 

until a later year. Based upon the stated position of the Illinois Department of Revenue under Illinois income tax law, accreted 

original issue discount on such OID Bonds is subject to taxation as it accretes, even though there may not be a corresponding 

cash payment until a later year. Owners of OID Bonds should consult their own tax advisors with respect to the state and local 

tax consequences of original issue discount on such OID Bonds. 

Owners of Bonds who dispose of Bonds prior to the stated maturity (whether by sale, redemption or otherwise), purchase 

Bonds in the initial public offering, but at a price different from the Issue Price, or purchase Bonds subsequent to the initial 

public offering should consult their own tax advisors. 

If a Bond is purchased at any time for a price that is less than the Bond’s stated redemption price at maturity or, in the case of 

an OID Bond, its Issue Price plus accreted original issue discount (the “Revised Issue Price”), the purchaser will be treated as 

having purchased a Bond with market discount subject to the market discount rules of the Code (unless a statutory de minimis 

rule applies). Accrued market discount is treated as taxable ordinary income and is recognized when a Bond is disposed of (to 

the extent such accrued discount does not exceed gain realized) or, at the purchaser’s election, as it accrues. Such treatment 

would apply to any purchaser who purchases an OID Bond for a price that is less than its Revised Issue Price. The applicability 

of the market discount rules may adversely affect the liquidity or secondary market price of such Bond. Purchasers should 

consult their own tax advisors regarding the potential implications of market discount with respect to the Bonds. 

An investor may purchase a Bond at a price in excess of its stated principal amount. Such excess is characterized for federal 

income tax purposes as “bond premium” and must be amortized by an investor on a constant yield basis over the remaining 

term of the Bond in a manner that takes into account potential call dates and call prices. An investor cannot deduct amortized 

bond premium relating to a tax-exempt bond. The amortized bond premium is treated as a reduction in the tax-exempt interest 

received. As bond premium is amortized, it reduces the investor’s basis in the Bond.  Investors who purchase a Bond at a 

premium should consult their own tax advisors regarding the amortization of bond premium and its effect on the Bond’s basis 

for purposes of computing gain or loss in connection with the sale, exchange, redemption or early retirement of the Bond. 

There are or may be pending in the Congress of the United States legislative proposals, including some that carry retroactive 

effective dates, that, if enacted, could alter or amend the federal tax matters referred to above or affect the market value of the 

Bonds. It cannot be predicted whether or in what form any such proposal might be enacted or whether, if enacted, it would 

apply to Bonds issued prior to enactment. Prospective purchasers of the Bonds should consult their own tax advisors regarding 

any pending or proposed federal tax legislation. Bond Counsel expresses no opinion regarding any pending or proposed federal 

tax legislation. 

The Service has an ongoing program of auditing tax-exempt obligations to determine whether, in the view of the Service, 

interest on such tax-exempt obligations is includable in the gross income of the owners thereof for federal income tax purposes. 

It cannot be predicted whether or not the Service will commence an audit of the Bonds. If an audit is commenced, under 

current procedures the Service may treat the Village as a taxpayer and the Obligation holders may have no right to participate 

in such procedure. The commencement of an audit could adversely affect the market value and liquidity of the Bonds until the 

audit is concluded, regardless of the ultimate outcome. 

Payments of interest on, and proceeds of the sale, redemption or maturity of, tax-exempt obligations, including the Bonds, are 

in certain cases required to be reported to the Service. Additionally, backup withholding may apply to any such payments to 
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any Bond owner who fails to provide an accurate Form W-9 Request for Taxpayer Identification Number and Certification, or 

a substantially identical form, or to any Bond owner who is notified by the Service of a failure to report any interest or 

dividends required to be shown on federal income tax returns. The reporting and backup withholding requirements do not 

affect the excludability of such interest from gross income for federal tax purposes. 

Interest on the Bonds is not exempt from present State of Illinois income taxes. Ownership of the Bonds may result in other 

state and local tax consequences to certain taxpayers. Bond Counsel expresses no opinion regarding any such collateral 

consequences arising with respect to the Bonds. Prospective purchasers of the Bonds should consult their tax advisors 

regarding the applicability of any such state and local taxes. 

QUALIFIED TAX EXEMPT OBLIGATIONS 

Subject to the Village's compliance with certain covenants, in the opinion of Bond Counsel, the Bonds are “qualified tax 

exempt obligations” under the small issuer exception provided under Section 265(b)(3) of the Code, which affords banks and 

certain other financial institutions more favorable treatment of their deduction for interest expense than would otherwise be 

allowed under Section 265(b)(2) of the Code. 

LIMITED CONTINUING DISCLOSURE 

Because at the time of the delivery of the Bonds the Village will be an “obligated person” (as such term is defined in the Rule) 

with respect to less than $10,000,000 in aggregate amount of outstanding municipal securities, including the Bonds, the Village 

is exempt from the provisions of the Rule requiring the delivery of annual financial information to the MSRB (defined 

hereinafter), as specified in the Rule.  However, pursuant to the Rule, the Village will enter into a Continuing Disclosure 

Undertaking (the “Undertaking”) for the benefit of the beneficial owners of the Bonds to send certain information annually and 

to provide notice of certain events to the MSRB on its EMMA system and to provide notice of certain reportable events on 

EMMA pursuant to the requirements of Section (d)(2) of the Rule adopted by the Commission under the Exchange Act. The 

information to be provided on an annual basis, the events which will be noticed on an occurrence basis and a summary of other 

terms of the Undertaking, including termination, amendment and remedies, are set forth below under “THE 

UNDERTAKING.” 

The Village entered into a continuing disclosure undertaking agreement similar to the Undertaking in connection with the 

issuance of the 2010 Bonds (the “Prior Undertaking”). Pursuant to the Prior Undertaking, the Village agreed to disseminate its 

audited financial statements and certain financial information and operating data annually (collectively, the “Annual Report”) 

to the MSRB through EMMA within 180 days of the end of its fiscal year (March 31). In the past five years, the Village failed 

to file its Annual Report in the timeframe required in accordance with the Prior Undertaking for fiscal years 2011 through 

2013. 

At the time of issuance, the 2010 Bonds had an underlying credit rating of “A+” issued by S&P. On August 15, 2014, S&P 

upgraded the 2010 Bonds to “AA-” (stable outlook). Notice of the change was provided by the Village pursuant to the Prior 

Undertaking; however, notice was filed outside of the timeframes covenanted in the Prior Undertaking. 

Except as stated in the previous two paragraphs, in the past five years, the Village was in material compliance with all of its 

outstanding continuing disclosure requirements. The Village has put procedures in place to ensure compliance with continuing 

disclosure requirements going forward, including, but not limited to, tasking the Village’s Finance Director as the Village’s 

officer who will oversee compliance with Rule. The Village has timely filed its Annual Report for the past two fiscal years. A 

failure by the Village to comply with the Undertaking will not constitute a default under the Bond Ordinances and registered 

owners and beneficial owners of Bonds are limited to the remedies described in the Undertaking.  See “THE 

UNDERTAKING—Consequences of Failure of the Village to Provide Information.”  A failure by the Village to comply with 

the Undertaking must be reported in accordance with the Rule and must be considered by any broker, dealer or municipal 

securities dealer before recommending the purchase or sale of the Bonds in the secondary market.  Consequently, such a failure 

may adversely affect the transferability and liquidity of the Bonds and their market price. 

Under the Commission’s Municipalities Continuing Disclosure Cooperation Initiative (“MCDC Initiative”), the Village was 

reported during the underwriter self-reporting phase of the MCDC Initiative in relation to its 2010 Bonds.  The Village elected 

to not self-report within the issuer self-reporting period of the MCDC Initiative. 
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THE UNDERTAKING 

The following is a brief summary of certain provisions of the Undertaking of the Village and does not purport to be complete.  

The statements made under this caption are subject to the detailed provisions of the Undertaking, a copy of which is available 

upon request from the Village. 

Limited Financial Disclosure Information 

The Village covenants that it will disseminate its Audited Financial Statements, if any (as described below) electronically 

through the Electronic Municipal Market Access (“EMMA”) system established by the Municipal Securities Rule Making 

Board (the “MSRB”) in accordance with the rules and procedures established by the MSRB, as hereinafter provided.  The 

Village is required to deliver such information within 210 days of the end of the Village’s fiscal year so that the information is 

received by the dates specified in the Undertaking. 

Audited Financial Statements.  To the MSRB electronically through the EMMA system, when and if available, the audited 

financial statements of the Village for each twelve (12) month period, beginning with the twelve (12) month period ending 

March 31, together with the opinion of such independent certified public accountants engaged by the Village and all notes 

thereto, within 210 days of the end of the Village’s fiscal year so that the information is received by the dates specified in the 

Undertaking. 

All or a portion of the Audited Financial Statements may be included by reference to other documents which have been 

submitted to EMMA.  If the information included by reference is contained in an official statement, the official statement must 

be available from the MSRB’s EMMA.  The Village shall clearly identify each such item of information included by reference. 

Reportable Events Disclosure 

The Village shall disclose the following events, in a timely manner within 10 business days of the occurrence of any of the 

following events electronically to the MSRB through the EMMA system: 

 Principal and interest payment delinquencies 

 Non-payment related defaults, if material 

 Unscheduled draws on debt service reserves reflecting financial difficulties 

 Unscheduled draws on credit enhancements reflecting financial difficulties 

 Substitution of credit or liquidity providers, or their failure to perform 

 Adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final determinations of 

taxability, Notices of proposed Issue (IRS Form 5701-TEB) or other material notices or determinations with 

respect to the tax status of the security, or other material events affecting the tax status of the security 

 Modifications to the rights of security holders, if material 

 Bond calls, if material, and tender offers 

 Defeasances 

 Release, substitution or sale of property securing repayment of the securities, if material 

 Rating changes 

 Bankruptcy, insolvency, receivership or similar event of the Village

 

 The consummation of a merger, consolidation, or acquisition involving the Village or the sale of all or 

substantially all of the assets of the Village, other than in the ordinary course of business, the entry into a 

definitive agreement to undertake such an action or the termination of a definitive agreement relating to any 

such actions, other than pursuant to its terms, if material 

 Appointment of a successor or additional trustee or the change of name of a trustee, if material 

                                                                 

 This event is considered to occur when any of the following occur:  the appointment of a receiver, fiscal agent or similar officer for the 

Village in a proceeding under the U.S.  Bankruptcy Code or in any other proceeding under state or federal law in which a court or 

governmental authority has assumed jurisdiction over substantially all of the assets or business of the Village, or if such jurisdiction has been 

assumed by leaving the existing governing body and officials or officers in possession but subject to the supervision and orders of a court or 

governmental authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation by a court or governmental 

authority having supervision or jurisdiction over substantially all of the assets or business of the Village. 
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Consequences of Failure of the Village to Provide Information 

The Village shall give notice in a timely manner to the MSRB through EMMA of any failure to provide disclosure of Audited 

Financial Statements when the same are due under the Undertaking. 

In the event of a failure of the Village to comply with any provision of the Undertaking, the registered owners and beneficial 

owner of any Bond may seek mandamus or specific performance by court order to cause the Village to comply with is 

obligations under the Undertaking.  A default under the Undertaking shall not be deemed a default under the Bond Ordinances, 

and the sole remedy under the Undertaking in the event of any failure of the Village to comply with the Undertaking shall be 

an action to compel performance. 

Amendment; Modification 

Notwithstanding any other provision of the Undertaking, the Village may amend or modify the Undertaking, if: 

(a)(i) legal requirements, change in law, or change in the identity, nature, or status of the Village, or type of 

business conducted; 

(ii) The Undertaking, as amended or modified, would have complied with the requirements of the Rule at the 

time of the primary offering, after taking into account any amendments or interpretations of the Rule, as well as any change in 

circumstances; and 

(iii) The amendment or modification does not materially impair the interests of the beneficial owners of the 

Bonds, as determined by parties unaffiliated with the Village (such as Bond Counsel); or 

(b) such amendment or modification (including an amendment or modification which rescinds this Agreement) 

is permitted by the SEC Rule, as then in effect. 

Termination of Undertaking 

The Undertaking shall be terminated if the Village shall no longer have any legal liability for any obligation on or relating to 

repayment of the Bonds under the Bond Ordinances. 

Additional Information 

Nothing in the Undertaking shall be deemed to prevent the Village from disseminating any other information, using the means 

of dissemination set forth in the Undertaking or any other means of communication, or including any other information in any 

Audited Financial Statements or notice of occurrence of a material Event, in addition to that which is required by the 

Undertaking.  If the Village chooses to include any information from any document or notice of occurrence of a material Event 

in addition to that which is specifically required by the Undertaking, the Village shall have no obligation under the Undertaking 

to update such information or include it in any future disclosure or notice of occurrence of a material Event. 

Contact Person/ Initial Dissemination Agent 

Financial Information and Notices of Events can be obtained from the Dissemination Agent: 

Village of Dwight, Attn: Finance Director 

209 S. Prairie Ave 

Dwight, Illinois 60420 

Dissemination Agent 

The Village may, at its sole discretion, utilize an agent (the “Dissemination Agent”) in connection with the dissemination of 

any information required to be provided by the Village pursuant to the terms of the Rule and this Agreement.  Further, the 

Village may, at its sole discretion, retain counsel or others with expertise in securities matters for the purpose of assisting the 

Village in making judgments with respect to the scope of its obligations 
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UNDERWRITING 

Bernardi Securities, Inc., Chicago, Illinois (the “Underwriter”) has agreed to purchase the 2016A Bonds from the Village at a 

price of 100.234% of the principal amount thereof for the 2016A Bonds, plus accrued interest to the date of delivery of the 

2016A Bonds.  The Underwriter intends to reoffer the 2016A Bonds at an average price of 101.502% of the principal amount 

of the 2016A Bonds. 

The Underwriter has agreed to purchase the 2016B Bonds from the Village at a price of 102.774% of the principal amount 

thereof for the 2016B Bonds, plus accrued interest to the date of delivery of the 2016B Bonds.  The Underwriter intends to 

reoffer the 2016B Bonds at an average price of 104.075% of the principal amount of the 2016B Bonds. 

The Underwriter has agreed to purchase the 2016C Bonds from the Village at a price of 103.599% of the principal amount 

thereof for the 2016C Bonds, plus accrued interest to the date of delivery of the 2016C Bonds.  The Underwriter intends to 

reoffer the 2016C Bonds at an average price of 104.910% of the principal amount of the 2016C Bonds. 

The Underwriter must purchase and pay for all of the Bonds if any are purchased.  The Bonds are being offered for sale at an 

initial price stated on the cover page of the Official Statement, plus accrued interest.  After the initial offer, the offering price 

and other selling terms may be changed.  The Underwriter reserves the right to offer any of the Bonds to one or more 

purchasers. 

The Underwriter may engage in secondary market trading in the Bonds subject to applicable securities laws.  However, the 

Underwriter is not obligated to repurchase any of the Bonds at the request of any owner thereof. 

DISTRIBUTION OF OFFICIAL STATEMENT 

This Official Statement has been prepared for distribution to prospective purchasers and the Underwriter of the Bonds, dated 

the Date of Delivery, by the Village.  All statements and data presented herein have been obtained from reliable sources and are 

believed to be correct but are not guaranteed by the Village. 

CERTIFICATION OF OFFICIAL STATEMENT 

The Village, will provide to the Underwriter simultaneously with the delivery of the Bonds, a certificate signed by an officer of 

the Village which shall state, among other things, that to the best of the knowledge and belief of such officer that the final 

Official Statement (and any amendment or supplement hereto) as of the date of sale and as of the date of delivery of the Bonds, 

was true and correct in all material respects and does not contain any untrue statement of a material fact and does not omit to 

state a material fact required to be stated therein or necessary to make the statement herein, in light of the circumstances under 

which they were made, not misleading in any material respect. 

MISCELLANEOUS 

This Official Statement is not to be construed as a contract or agreement between the Village and the purchasers or owners of 

any of the Bonds.  Any statement made in this Official Statement involving matters of opinion is intended merely as an opinion 

and not as a representation of fact.  The information and expressions of opinion contained herein are subject to change without 

notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create 

any implication that there has been no change in the affairs of the Village since the date hereof. 

/s/ Jared Anderson __________________ 

Village President 

Village of Dwight, 

Livingston and Grundy Counties, Illinois
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APPENDIX A 

 

Book-Entry System- DTC 

The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for the Bonds.  The Bonds 

will be issued as fully-registered bonds registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name 

as may be requested by an authorized representative of DTC.  One fully-registered Bond certificate will be issued for each 

maturity of the Bonds, each in the aggregate principal amount of such maturity, and will be deposited with DTC.   

DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New York Banking 

Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 

“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered 

pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for 

over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments 

(from over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-

trade settlement among Direct Participants of sales and other bond transactions in deposited bonds, through electronic 

computerized book-entry transfers and pledges between Direct Participants’ accounts.  This eliminates the need for physical 

movement of bond certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 

companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust 

& Clearing Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities Clearing Corporation and 

Fixed Income Clearing Corporation, all of which are registered clearing agencies.  DTCC is owned by the users of its regulated 

subsidiaries.  Access to the DTC system is also available to others such as both U.S. and non-U.S. bond brokers and dealers, 

banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct 

Participant, either directly or indirectly (“Indirect Participants”).  DTC has a Standard & Poor’s rating of AA+.  The DTC 

Rules applicable to its Participants are on file with the Securities and Exchange Commission.  More information about DTC 

can be found at www.dtcc.com. 

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit for the 

Bonds on DTC’s records.  The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn to be 

recorded on the Direct and Indirect Participants’ records.  Beneficial Owners will not receive written confirmation from DTC 

of their purchase.  Beneficial Owners are, however, expected to receive written confirmations providing details of the 

transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the 

Beneficial Owner entered into the transaction.  Transfers of ownership interests in the Bonds are to be accomplished by entries 

made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  Beneficial Owners will not 

receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry system for the 

Bonds is discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s 

partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  The 

deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not affect any 

change in beneficial ownership.  DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect 

only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial 

Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their 

customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect Participants, 

and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among them, 

subject to any statutory or regulatory requirements as may be in effect from time to time.  Beneficial Owners of Bonds may 

wish to take certain steps to augment the transmission to them of notices of significant events with respect to the Bonds, such 

as redemptions, tenders, defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of 

Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to 

Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to the Registrar and 

request that copies of notices be provided directly to them. 

Redemption notices shall be sent to DTC.  If less than all of the Bonds within an issue are being redeemed, DTC’s practice is to 

determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
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Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless authorized by 

a Direct Participant in accordance with DTC’s MMI Procedures.  Under its usual procedures, DTC mails an Omnibus Proxy to 

the Village as soon as possible after the record date.  The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to 

those Direct Participants to whose accounts the Bonds are credited on the record date (identified in a listing attached to the 

Omnibus Proxy). 

Redemption proceeds, distributions, and dividend payments on the Bonds will be made to Cede & Co., or such other nominee 

as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts upon 

DTC’s receipt of funds and corresponding detailed information from the Village or the Registrar, on payable date in 

accordance with their respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be 

governed by standing instructions and customary practices, as is the case with bonds held for the accounts of customers in 

bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Registrar, or 

the Village, subject to any statutory or regulatory requirements as may be in effect from time to time.  Payment of redemption 

proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized 

representative of DTC) is the responsibility of the Village or the Registrar, disbursement of such payments to Direct 

Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the 

responsibility of Direct and Indirect Participants. 

A Beneficial Owner shall give notice to elect to have its Bonds purchased or tendered, through its Participant, to the Registrar, 

and shall effect delivery of such Bonds by causing the Direct Participant to transfer the Participant’s interest in the Bonds, on 

DTC’s records to the Registrar.  The requirement for physical delivery of Bonds in connection with an optional tender or a 

mandatory purchase will be deemed satisfied when the ownership rights in the Bonds are transferred by Direct Participants on 

DTC’s records and followed by a book-entry credit of tendered Bonds to the Registrar’s DTC account. 

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable notice to 

the Village or the Registrar.  Under such circumstances, in the event that a successor depository is not obtained, Bond 

certificates are required to be printed and delivered. 

The Village may decide to discontinue use of the system of book-entry only transfers through DTC (or a successor securities 

depository).  In that event, Bond certificates will be printed and delivered to DTC. 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the Village 

believes to be reliable, but the Village takes no responsibility for the accuracy thereof. 
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APPENDIX B 

 

Audited Financial Statement for 

Year Ending March 31, 2016 
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Forms of Bond Counsel Opinions 

  

Village of Dwight, Illinois - Downtown/IL 47 TIF District 
Annual Report for Fiscal Year Beginning April 1, 2016 and Ending March 31, 2017

Page 163



 

C-2 

C\850625.2 

September 29, 2016 

 

 

 

 

Village of Dwight 

Livingston and Grundy Counties, Illinois 

 

Bernardi Securities, Inc. 

Chicago, Illinois 

 

Re: Village of Dwight, Livingston and Grundy Counties, Illinois 

General Obligation Bonds (Waterworks Alternate Revenue Source), Series 2016A 

Total Issue:  $2,025,000 

Original Date:  September 29, 2016 

 

Ladies and Gentlemen: 

 

We have acted as bond counsel in connection with the issuance by the Village of Dwight, 

Livingston and Grundy Counties, Illinois (the “Village”) of $2,025,000 of its General Obligation 

Bonds (Waterworks Alternate Revenue Source), Series 2016A, dated September 29, 2016 (the 

“Bonds”).  We have examined the law and the certified transcript of proceedings of the Village 

relative to the authorization, issuance and sale of the Bonds and such other papers as we deem 

necessary to render this opinion.  We have relied upon the certified transcript of proceedings and 

other certificates of public officials, including the Village’s tax covenants and representations 

(“Tax Representations”), and we have not undertaken to verify any facts by independent 

investigation. 

Based upon our examination, we are of the opinion, as of the date hereof, as follows: 

1. The Bonds are valid and binding general obligations of the Village.  

2. The Bonds are payable as to principal and interest from (i) net revenues of the 

Village’s Waterworks System (i.e., generally gross revenues minus operations and maintenance 

expenses) and (ii) ad valorem taxes of the Village for which its full faith and credit have been 

irrevocably pledged, unlimited as to rate or amount. 

3. Under federal statutes, decisions, regulations and rulings existing on this date, the 

interest on the Bonds is excludable from gross income for purposes of federal income taxation 

pursuant to Section 103 of the Internal Revenue Code of 1986, as in effect on the date hereof (the 

“Code”), is not an item of tax preference for purposes of the federal alternative minimum tax 

imposed on individuals and corporations, but is taken into account in determining adjusted 

current earnings for the purpose of computing the federal alternative minimum tax imposed on 

certain corporations.  This opinion is conditioned on continuing compliance by the Village with 

the Tax Representations.  Failure to comply with the Tax Representations could cause interest on 

the Bonds to lose the exclusion from gross income for purposes of federal income taxation 

retroactive to the date of issuance of the Bonds.   
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 4. The Bonds have been designated as “qualified tax exempt obligations” for 

purposes of Section 265(b)(3) of the Code, as amended to this date, relating to the exception 

from the 100% disallowance for the deduction for interest expense allocable to interest on tax 

exempt obligations acquired by financial institutions.  The designation is conditioned upon 

continuing compliance with the Tax Representations. 

The opinion set forth herein express the professional judgment of the attorneys 

participating in the transaction as to the legal issues addressed herein.  By rendering such 

opinion, the undersigned does not become an insurer or guarantor of that expression of 

professional judgment or of the transaction opined upon.  Nor does the rendering that of opinion 

guarantee the outcome of any legal dispute that may arise out of the transaction. 

We express no opinion as to (a) the ability or the likelihood of the Village to make such 

payments when due or (b) the validity or feasibility of any future financings that the Village may 

undertake in order to provide funds to make such payments. 

It is to be understood that the rights of the owners of the Bonds and the enforceability 

thereof may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar 

laws affecting creditors’ rights heretofore or hereafter enacted and that their enforcement may be 

subject to the exercise of judicial discretion in accordance with general principles of equity.  It is 

to be understood that the rights of the owners of the Bonds and the enforceability thereof may be 

subject to the valid exercise of the constitutional powers of the Village, the State and the United 

States of America. 

Very truly yours, 
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September 29, 2016 

 

 

 

 

Village of Dwight 

Livingston and Grundy Counties, Illinois 

 

Bernardi Securities, Inc. 

Chicago, Illinois 

 

Re: Village of Dwight, Livingston and Grundy Counties, Illinois 

General Obligation Bonds (Tax Increment Alternate Revenue Source), Series 

2016B 

Total Issue:  $1,970,000 

Original Date:  September 29, 2016 

 

Ladies and Gentlemen: 

 

We have acted as bond counsel in connection with the issuance by the Village of Dwight, 

Livingston and Grundy Counties, Illinois (the “Village”) of $1,970,000 of its General Obligation 

Bonds (Tax Increment Alternate Revenue Source), Series 2016B, dated September 29, 2016 (the 

“Bonds”).  We have examined the law and the certified transcript of proceedings of the Village 

relative to the authorization, issuance and sale of the Bonds and such other papers as we deem 

necessary to render this opinion.  We have relied upon the certified transcript of proceedings and 

other certificates of public officials, including the Village’s tax covenants and representations 

(“Tax Representations”), and we have not undertaken to verify any facts by independent 

investigation. 

Based upon our examination, we are of the opinion, as of the date hereof, as follows: 

1. The Bonds are valid and binding general obligations of the Village.  

2. The Bonds are payable as to principal and interest from (i) the distributive share 

of incremental taxes derived from the Downtown TIF Redevelopment Project Area, (ii) certain 

distributions to the Village by the State of Illinois of Motor Fuel Taxes and (iii) ad valorem taxes 

of the Village for which its full faith and credit have been irrevocably pledged, unlimited as to 

rate or amount. 

3. Under federal statutes, decisions, regulations and rulings existing on this date, the 

interest on the Bonds is excludable from gross income for purposes of federal income taxation 

pursuant to Section 103 of the Internal Revenue Code of 1986, as in effect on the date hereof (the 

“Code”), is not an item of tax preference for purposes of the federal alternative minimum tax 

imposed on individuals and corporations, but is taken into account in determining adjusted 

current earnings for the purpose of computing the federal alternative minimum tax imposed on 

certain corporations.  This opinion is conditioned on continuing compliance by the Village with 

the Tax Representations.  Failure to comply with the Tax Representations could cause interest on 
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the Bonds to lose the exclusion from gross income for purposes of federal income taxation 

retroactive to the date of issuance of the Bonds.   

 4. The Bonds have been designated as “qualified tax exempt obligations” for 

purposes of Section 265(b)(3) of the Code, as amended to this date, relating to the exception 

from the 100% disallowance for the deduction for interest expense allocable to interest on tax 

exempt obligations acquired by financial institutions.  The designation is conditioned upon 

continuing compliance with the Tax Representations. 

The opinion set forth herein express the professional judgment of the attorneys 

participating in the transaction as to the legal issues addressed herein.  By rendering such 

opinion, the undersigned does not become an insurer or guarantor of that expression of 

professional judgment or of the transaction opined upon.  Nor does the rendering that of opinion 

guarantee the outcome of any legal dispute that may arise out of the transaction. 

We express no opinion as to (a) the ability or the likelihood of the Village to make such 

payments when due or (b) the validity or feasibility of any future financings that the Village may 

undertake in order to provide funds to make such payments. 

It is to be understood that the rights of the owners of the Bonds and the enforceability 

thereof may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar 

laws affecting creditors’ rights heretofore or hereafter enacted and that their enforcement may be 

subject to the exercise of judicial discretion in accordance with general principles of equity.  It is 

to be understood that the rights of the owners of the Bonds and the enforceability thereof may be 

subject to the valid exercise of the constitutional powers of the Village, the State and the United 

States of America. 

Very truly yours, 
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September 29, 2016 

 

 

 

 

Village of Dwight 

Livingston and Grundy Counties, Illinois 

 

Bernardi Securities, Inc. 

Chicago, Illinois 

 

Re: Village of Dwight, Livingston and Grundy Counties, Illinois 

General Obligation Bonds (Sales Tax Alternate Revenue Source), Series 2016C 

Total Issue:  $1,970,000 

Original Date:  September 29, 2016 

 

Ladies and Gentlemen: 

 

We have acted as bond counsel in connection with the issuance by the Village of Dwight, 

Livingston and Grundy Counties, Illinois (the “Village”) of $1,970,000 of its General Obligation 

Bonds (Sales Tax Alternate Revenue Source), Series 2016C, dated September 29, 2016 (the 

“Bonds”).  We have examined the law and the certified transcript of proceedings of the Village 

relative to the authorization, issuance and sale of the Bonds and such other papers as we deem 

necessary to render this opinion.  We have relied upon the certified transcript of proceedings and 

other certificates of public officials, including the Village’s tax covenants and representations 

(“Tax Representations”), and we have not undertaken to verify any facts by independent 

investigation. 

Based upon our examination, we are of the opinion, as of the date hereof, as follows: 

1. The Bonds are valid and binding general obligations of the Village.  

2. The Bonds are payable as to principal and interest from (i) receipts of the 

Retailer’s Occupation Taxes, Service Occupation Taxes, Use taxes and Service Use Taxes 

(collectively, including non-home rule infrastructure municipal retailers’ occupation and service 

occupation taxes) and (ii) ad valorem taxes of the Village for which its full faith and credit have 

been irrevocably pledged, unlimited as to rate or amount. 

3. Under federal statutes, decisions, regulations and rulings existing on this date, the 

interest on the Bonds is excludable from gross income for purposes of federal income taxation 

pursuant to Section 103 of the Internal Revenue Code of 1986, as in effect on the date hereof (the 

“Code”), is not an item of tax preference for purposes of the federal alternative minimum tax 

imposed on individuals and corporations, but is taken into account in determining adjusted 

current earnings for the purpose of computing the federal alternative minimum tax imposed on 

certain corporations.  This opinion is conditioned on continuing compliance by the Village with 

the Tax Representations.  Failure to comply with the Tax Representations could cause interest on 
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the Bonds to lose the exclusion from gross income for purposes of federal income taxation 

retroactive to the date of issuance of the Bonds.   

 4. The Bonds have been designated as “qualified tax exempt obligations” for 

purposes of Section 265(b)(3) of the Code, as amended to this date, relating to the exception 

from the 100% disallowance for the deduction for interest expense allocable to interest on tax 

exempt obligations acquired by financial institutions.  The designation is conditioned upon 

continuing compliance with the Tax Representations. 

The opinion set forth herein express the professional judgment of the attorneys 

participating in the transaction as to the legal issues addressed herein.  By rendering such 

opinion, the undersigned does not become an insurer or guarantor of that expression of 

professional judgment or of the transaction opined upon.  Nor does the rendering that of opinion 

guarantee the outcome of any legal dispute that may arise out of the transaction. 

We express no opinion as to (a) the ability or the likelihood of the Village to make such 

payments when due or (b) the validity or feasibility of any future financings that the Village may 

undertake in order to provide funds to make such payments. 

It is to be understood that the rights of the owners of the Bonds and the enforceability 

thereof may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar 

laws affecting creditors’ rights heretofore or hereafter enacted and that their enforcement may be 

subject to the exercise of judicial discretion in accordance with general principles of equity.  It is 

to be understood that the rights of the owners of the Bonds and the enforceability thereof may be 

subject to the valid exercise of the constitutional powers of the Village, the State and the United 

States of America. 

Very truly yours,
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APPENDIX D 

SPECIMEN MUNICIPAL BOND INSURANCE POLICY 
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MUNICIPAL BOND
INSURANCE POLICY

ISSUER:

BONDS: $ in aggregate principal amount of

Policy No:     -N

Effective Date:

Premium:  $

 ASSURED GUARANTY MUNICIPAL CORP. ("AGM"), for consideration received, hereby
UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the
"Paying Agent") (as set forth in the documentation providing for the issuance of and securing the Bonds)  for
the Bonds, for the benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to
the terms of this Policy (which includes each endorsement hereto), that portion of the principal of and
interest on the Bonds that shall become Due for Payment but shall be unpaid by reason of Nonpayment by
the Issuer.

 On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM.  A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day.  If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment.  Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder.  Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.

 Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy.  "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed.  "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest.  "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond.  "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the
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 Policy No. -N

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction.  "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment.  "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

 AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent.  From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM.  The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.

 To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.

 This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto.  Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked.   THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.

 In witness whereof, ASSURED GUARANTY MUNICIPAL CORP. has caused this Policy to be
executed on its behalf by its Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.

By
Authorized Officer

A subsidiary of Assured Guaranty Municipal Holdings Inc.
1633 Broadway, New York, N.Y.  10019
(212) 974-0100

Form 500NY (5/90)
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ATTACHMENT J:   Financial Analysis of TIF Obligations 
 
The Debt Service Coverage Projections for the $1,970,000 General Obligation (Tax Increment 
Alternate Revenue Source) Bonds, Series 2016B issue are contained within the Official 
Statement, attached in Attachment I.   
 
The Financial Analysis Report, in connection with the issuance of the Village’s $1,970,000 
General Obligation (Tax Increment Alternate Revenue Source) Bonds, Series 2016B, prepared 
by Bernardi Securities, is included in this Attachment.      
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[TYPE THE RECENT BOND ISSUES UNDERWRIT [Year]  
 
 

 
 

 

 
PRESENTED TO: 

VILLAGE OF DWIGHT 
LIVINGSTON AND GRUNDY COUNTIES, ILLINOIS 

 
Jared Anderson, Village President 

Kevin McNamara, Village Administrator 
Austin Haacke, Finance Director 

 

 
 
 
 

 

Presented by: 
Robert P. Vail, Senior VP/ Managing Director 

John E. Balzano, Investment Banking Representative 
 

April 4, 2016
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[Year] 
 
 

CURRENT MARKET CONDITIONS  

1 
 

        
 

 
       -  BOND BUYER WEEKLY 20 G.O. INDEX 

-  10 YR. HISTORY, APRIL 2006 – APRIL 2016 
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[Year] 
 
 

CURRENT MARKET CONDITIONS  

2 
 

        
 

 
-  BOND BUYER WEEKLY 20 G.O. INDEX 

-  40 YR. HISTORY, APRIL 1976 – APRIL 2016 
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[Year] 

 

 
$2,000,000 WATER & SEWER PROJECTS  

3 
 

        
 

 

 

Principal Interest Total
December 1, (12/1) (6/1 & 12/1) Debt Service

2016 -$            17,343$       17,343$        
2017 180,000      50,350         230,350        
2018 185,000      46,750         231,750        
2019 190,000      43,050         233,050        
2020 190,000      39,250         229,250        
2021 195,000      34,500         229,500        
2022 200,000      29,625         229,625        
2023 205,000      24,625         229,625        
2024 210,000      19,500         229,500        
2025 215,000      13,200         228,200        
2026 225,000      6,750           231,750        

Total 1,995,000$ 324,943$     2,319,943$   

Net Proceeds: 2,000,000$   

Interest Cost: 2.35%

Avg. Payment: 230,260$      

Assumes: Dated July 27, 2016, S&P "AA-" rated, Level Amortization, 
Bank-Qualified, Tax-Exempt, G.O. Alternate Revenue Source, NON-
CALLABLE and all costs of issuance included.

Village of Dwight
Livingston and Grundy Counties, Illinois

Water & Sewer Projects
10 Year Amortization
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[Year] 

 

 
$2,000,000 DOWNTOWN TIF PROJECTS  

4 
 

        
 

 

Principal Interest Total
December 1, (12/1) (6/1 & 12/1) Debt Service

2016 -$            19,788$   19,788$        
2017 90,000        57,450     147,450        
2018 95,000        55,650     150,650        
2019 95,000        53,750     148,750        
2020 100,000      51,850     151,850        
2021 100,000      49,350     149,350        
2022 105,000      46,850     151,850        
2023 105,000      44,225     149,225        
2024 110,000      41,600     151,600        
2025 110,000      38,300     148,300        
2026 115,000      35,000     150,000        
2027 120,000      31,550     151,550        
2028 120,000      27,950     147,950        
2029 125,000      24,350     149,350        
2030 130,000      19,975     149,975        
2031 135,000      15,425     150,425        
2032 140,000      10,700     150,700        
2033 145,000      5,800       150,800        

Total 1,940,000$ 629,563$ 2,569,563$   

Net Proceeds: 1,950,000$   

Interest Cost: 2.98%

Avg. Payment: 149,987$      

Village of Dwight
Livingston and Grundy Counties, Illinois

Downtown TIF Projects
17 Year Amortization

Assumes: Dated July 27, 2016, S&P "AA-" rated, Level 
Amortization, Bank-Qualified, Tax-Exempt, G.O. Alternate Revenue 
Source, Callable December 1, 2026 and all costs of issuance 
included.
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[Year] 

 

 
ROAD IMPROVEMENT PROJECTS FINANCED OVER 10 YEARS 

5 
 

        
 

 

December 1,
2016 25,885$        34,410$        42,918$        
2017 340,150        454,900        569,600        
2018 344,850        457,800        570,700        
2019 344,350        455,500        571,600        
2020 343,750        458,100        567,300        
2021 341,625        458,600        570,550        
2022 344,375        453,850        568,425        
2023 341,875        453,975        571,050        
2024 344,250        458,850        568,300        
2025 344,800        456,250        567,700        
2026 345,050        458,350        571,650        

Total 3,460,960$   4,600,585$   5,739,793$   

Net Proceeds: 3,000,000$   4,000,000$   5,000,000$   

Interest Cost: 2.35% 2.35% 2.35%

Avg. Payment: 343,508$      456,618$      569,688$      

Village of Dwight
Livingston and Grundy Counties, Illinois

Road Improvement Projects - Sales Tax
10 Year Amortization

Assumes: Dated July 27, 2016, S&P "AA-" rated, Level Amortization, 
Bank-Qualified, Tax-Exempt, G.O. Alternate Revenue Source, NON-
CALLABLE and all costs of issuance included.

$3,000,000
Total

Debt Service

$4,000,000
Total

Debt Service

$5,000,000
Total

Debt Service
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[Year] 

 

 
ROAD IMPROVEMENT PROJECTS FINANCED OVER 15 YEARS 

6 
 

        
 

 
 

December 1,
2016 28,882$        38,423$        47,912$        
2017 248,850        331,550        414,100        
2018 250,550        332,150        413,600        
2019 252,150        332,650        413,000        
2020 248,650        333,050        412,300        
2021 249,275        332,175        415,050        
2022 249,775        331,175        412,550        
2023 250,150        330,050        414,925        
2024 250,400        333,800        417,050        
2025 249,550        331,000        412,300        
2026 248,550        333,050        412,400        
2027 247,400        334,800        417,200        
2028 251,100        331,250        416,550        
2029 249,500        332,550        415,600        
2030 251,625        332,050        412,475        
2031 248,400        331,200        414,000        

Total 3,774,807$   5,020,923$   6,261,012$   

Net Proceeds: 3,000,000$   4,000,000$   5,000,000$   

Interest Cost: 2.80% 2.80% 2.80%

Avg. Payment: 249,728$      332,167$      414,207$      

Village of Dwight
Livingston and Grundy Counties, Illinois

Road Improvement Projects - Sales Tax
15 Year Amortization

$3,000,000 $4,000,000 $5,000,000

Debt Service Debt Service Debt Service

Assumes: Dated July 27, 2016, S&P "AA-" rated, Level Amortization, 
Bank-Qualified, Tax-Exempt, G.O. Alternate Revenue Source, Callable 
December 1, 2026 and all costs of issuance included.

Total Total Total
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[Year] 

 

 
PRELIMINARY FINANCING TIMELINE  

7 
 

        
 

 

 

 

 

1 Monday, May 09, 2016
INITIAL MEETING: Board reviews Underwriter's presentation. Authorization of 
engagement letter is approved. Authorizing Bond Ordinances are passed.

2 Tuesday, May 10, 2016 Preparation of preliminary documents and Ordinance begins. 

3 Wednesday, May 18, 2016 Bond Counsel assists the Issuer publish the Authorizing Ordinance and BINA Notification 
in the local newspaper. (30 day petition period begins when Ordinance is published)

4 Monday, June 13, 2016
BO ARD MEETING:  Issuer holds Bond Issuance Notification Act (BINA) hearing at a 
regularly scheduled board meeting.

5 Tuesday, June 14, 2016
First draft of the Preliminary Official Statement (POS) is released. Issuer Officials, 
Counsel and Underwriter review draft of POS. Once approved, Rating and Due Diligence 
conference call will be set up.

6 Friday, June 17, 2016 30 day petition period ends

7 Monday, June 27, 2016
BO ARD MEETING:  Issuer passes Parameters Bond Ordinances to set not to exceed 
parameters for the financing.

8 Tuesday, June 28, 2016 Issuer and Underwriter conduct a pre-rating call.

9 Wednesday, June 29, 2016
Issuer, Underwriter and Disclosure Counsel conduct Rating and Due Diligence conference 
call.

10 Wednesday, July 06, 2016 Issuer receives rating report.

11 Monday, July 11, 2016 Underwriter begins pre-marketing the Issuer's bonds to investors.

12 Wednesday, July 13, 2016 Final Pricing.  Bond Purchase Agreement is signed and interest rates are 
locked in.

13 Wednesday, July 27, 2016 Closing.  Underwriter coordinates with Bond Counsel & Paying Agent.

Village of Dwight
Livingston and Grundy Counties, Illinois

Preliminary Financing Timeline
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[Year] 

 

 
REGULATORY COMPLIANCE AND REQUIRED DISCLOSURES 

8 
 

        
 

 
There are no criminal investigations or pertinent litigation pending against our firm. There have not been any orders, judgments or decrees of any 
federal or state authority barring, suspending or otherwise limiting the right of the firm, its management, any subsidiary engaging as a counterparty in 
derivative agreements, or any principal in the firm’s municipal bond or public finance operations to engage in any business activity. We are in complete 
compliance with MSRB rule G-37 concerning political contributions. There are no prohibitions on municipal securities business imposed on our firm. 
 
MSRB RULE G-23 DISCLOSURE, G-17 DISCLOSURE and SEC MUNICIPAL ADVISOR RULE  
 
In recent years, Congress has enacted legislation seeking to reform financial markets in the wake of the 2008-2009 financial crisis.  One of the most 
prominent pieces of legislation is the Dodd-Frank Wall Street Reform and Consumer Protection Act.  The implementation of Dodd-Frank has led to a 
series of regulatory changes governing municipal securities. 
 
Until the passage of the Dodd-Frank Act, the activities of municipal advisors (commonly referred to as “financial advisors”) were largely unregulated, 
and municipal advisors were generally not required to register with the Securities Exchange Commission (SEC) or any other federal, state, or self-
regulatory entity with respect to their municipal advisory activities. 
 
The Dodd-Frank Act amended the Exchange Act to require municipal advisors to register with the Commission. In addition, the Exchange Act, as 
amended by the Dodd-Frank Act, grants the MSRB regulatory authority over municipal advisors when advising municipal entities. 
 
The SEC Municipal Advisor Rule, the 2011 amendments to Rule G-23, and the 2012 amendments to Rule G-17, of the Municipal Securities 
Rulemaking Board (MSRB) require Bernardi Securities, Inc. to define its role at the earliest stages of our relationship with the potential issuer. 
 
Bernardi Securities, Inc. is seeking to serve only as an underwriter.  As an underwriter, we will be acting as a principal in a commercial, arms’ 
length transaction, and not as a municipal advisor, financial advisor, or fiduciary. As an underwriter, our purchase of securities will be with a view to 
distribute these securities to investors.  It is important for you to understand that in this role Bernardi Securities, Inc. has financial and other interests 
that may differ from yours. 
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[Year] 

 

 
REGULATORY COMPLIANCE AND REQUIRED DISCLOSURES 

9 
 

        
 

 
 
MSRB Rule G-17 requires us to deal fairly at all times with both municipal issuers and investors.  Our duty to purchase securities from an issuer at fair 
and reasonable prices must be balanced with the duty to sell securities to investors at fair and reasonable prices. 
 
Section 975 of the Dodd-Frank Act created a new class of regulated persons, “municipal advisors,” and requires these advisors to register with the SEC. 
This new registration requirement, which became effective October 1, 2010, makes it unlawful for any municipal advisor to provide certain advice to or 
on behalf of, or to solicit, municipal entities or certain other persons without registering with the SEC.  The new registration requirements and 
regulatory standards are intended to mitigate some of the problems observed with the conduct of some municipal advisors, including “pay to play” 
practices, undisclosed conflicts of interest, advice rendered by financial advisors without adequate training or qualifications, and failure to place the duty 
of loyalty to their clients ahead of their own interests. 
 
Nothing in this document should be construed as advice, a suggestion to take action or a recommendation. 
 
It is important for you to understand that under the new regulatory standards effective July 1, 2014 Bernardi Securities, Inc., once engaged as 
underwriter, is allowed to provide advice on these specific areas operating under the underwriter’s exemption section of the rule:  

� Advice regarding the structure, timing, terms, and other similar matters concerning a particular issuance of municipal securities (except as 
otherwise provided herein with respect to advice on investment strategies, municipal derivatives, or other activities identified by the 
Commission as outside the scope of an underwriting)  

� Preparation of rating strategies and presentations related to the issuance being underwritten 
� Preparations for and assistance with investor “road shows” and investor discussions related to the issuance being underwritten 
� Advice regarding retail order periods and institutional marketing if the municipal entity has determined to engage in a negotiated sale 
� Assistance in the preparation of the preliminary and final official statements for the municipal securities 
� Assistance with the closing of the issuance of municipal securities, including negotiation and discussion with respect to all documents, 

certificates, and opinions needed for such closing 
� Coordination with respect to obtaining CUSIP numbers and the registration of the issue of municipal securities with the book-entry only 

system of the Depository Trust Company 
� Preparation of post-sale reports for such municipal securities 
� Structuring of refunding escrow cash flow requirements necessary to provide for the refunding and defeasance of an issue of municipal 

securities. Subject to independent escrow verification. 
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[Year] 

 

 
REGULATORY COMPLIANCE AND REQUIRED DISCLOSURES 

10 
 

        
 

 
 
It is important for you to understand that under rules effective July 1, 2014 all broker-dealers without exception are prohibited from providing issuers 
with: advice on investment strategies; advice on municipal derivatives (including derivative valuation services);  advice on what method of sale 
(competitive sale or negotiated sale) a municipal entity should use for an issuance of municipal securities;  advice on whether a governing body of a 
municipal entity or obligated person should approve or authorize an issuance of municipal securities;  advice on a bond election campaign; advice that is 
not specific to a particular issuance of municipal securities on which a person is serving as underwriter and that involves analysis or strategic services 
with respect to overall financing options, debt capacity constraints, debt portfolio impacts, analysis of effects of debt or expenditures under various 
economic assumptions, or other impacts of funding or financing capital projects or working capital;  assisting issuers with competitive sales, including 
bid verification, true interest cost (TIC) calculations and reconciliations, verifications of bidding platform calculations, and preparation of notices of 
sale;  preparation of financial feasibility analyses with respect to new projects;  budget planning and analyses and budget implementation issues with 
respect to debt issuance and collateral budgetary impacts;  advice on an overall rating strategy that is not related to a particular issuance of municipal 
securities on which a person is serving as an underwriter, including advice and actions taken on behalf of a municipal entity or obligated person between 
financing transactions; advice on overall financial controls that are not related to a particular issuance of municipal securities on which a person is 
serving as an underwriter; or advice regarding the terms of requests for proposals or requests for qualification for the selection of underwriters or other 
professionals for a project financing and advice regarding review of responses to such requests, including matters regarding compensation of such 
underwriters or other professionals. 
 
Bernardi Securities, Inc. seeks to serve as an underwriter on a future transaction and not as a financial advisor or municipal advisor.  The information 
provided is for discussion purposes only in anticipation of being engaged to serve as underwriter.  Bernardi Securities, Inc.’s primary role as an 
underwriter is to purchase securities with a view to distribution in an arm’s-length commercial transaction, in which we: (i) are acting solely for our own 
financial and other interests that may differ from yours; (ii) are not acting as your municipal advisor or financial advisor, and have no fiduciary duty to 
you with respect to this transaction; and (iii) are not recommending that you take an action with respect to this transaction.  Before acting on this 
information, it should be discussed with the financial and/or municipal, legal, accounting, tax and other advisors you deem appropriate.  If you would 
like a municipal advisor in this transaction that has legal fiduciary duties to you, you are free to engage a municipal advisor to serve in that capacity. 
 
If the Issuer engages Bernardi Securities, Inc., the designation of Bernardi Securities, Inc. as underwriter applies solely to this issue.  
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[Year] 

 

 
REGULATORY COMPLIANCE AND REQUIRED DISCLOSURES 

11 
 

        
 

 
 
Until Bernardi is engaged on a particular transaction, the discussions between the Issuer and Bernardi are based solely on general market issues, topics, 
and other publicly available information and are not to be construed as a recommendation or advice. Bernardi Securities, Inc. is not recommending an 
action to the municipal entity or obligated person. Bernardi Securities, Inc. is not acting as an advisor to the municipal entity or obligated person and 
does not owe a fiduciary duty pursuant to Section 15B of the Exchange Act to the municipal entity or obligated person with respect to the information 
and material contained in this communication. Bernardi Securities, Inc. is acting for its own interests. The municipal entity or obligated person should 
discuss any information and material contained in this communication with any and all internal or external advisors and experts that the municipal entity 
or obligated person deems appropriate before acting on this information or material.  
 
The SEC believes that a person could rely on the general information exclusion from advice under the Final Rules when providing a municipal entity or 
obligated person with information that does not involve a recommendation, such as factual information that does not contain subjective assumptions, 
opinions, or views. Examples of this type of general information include: (a) information regarding a person’s professional qualifications and prior 
experience (e.g., lists, descriptions, terms, or other information regarding prior experience on completed transactions involving municipal financial 
products or issuances of municipal securities); (b) general market and financial information (e.g., market statistics regarding issuance activity for 
municipal securities or current market interest rates or index rates for different types of bonds or categories of credits); (c) information regarding a  
financial institution’s currently-available investments (e.g., the terms, maturities, and interest rates at which the financial institution offers these 
investments) or price quotes for investments available for purchase  or sale in the market that meet criteria specified by a municipal entity or obligated 
person; (d) factual information describing various types of debt financing structures (e.g., fixed rate debt, variable rate debt, general obligation debt, 
debt secured by various types of revenues, or insured debt), including a comparison of the general characteristics, risks, advantages, and disadvantages 
of these debt financing structures; and (e) factual and educational information regarding various government financing programs and incentives (e.g., 
programs that promote energy conservation and the use of renewable energy). 
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[Year] 

 

 
CONTACT INFORMATION 

12 
 

        
 

 

 
CONTACT INFORMATION 

 
Contact: 

 
Robert P. Vail, Senior VP/ Managing Director 

Tel: 312-281-2014 
Fax: 312-574-1934 

Email: rvail@bernardisecurities.com  
 

John E. Balzano, Investment Banking Representative 
Tel: 312-281-2013 
Fax: 312-574-1934 

Email: jbalzano@bernardisecurities.com  
 

Locations: 
 

20 South Clark Street, Suite 2700 
Chicago, Illinois 60603 

 
#6 Executive Drive, Suite 6 

Fairview Heights, Illinois 62208 
 

1125 Peoria Street 
Peru, Illinois 61354 

 
 

Visit us at: 

WWW.BERNARDISECURITIES.COM 
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ATTACHMENT K:  Audited Financial Statement of the Special Tax Allocation Fund
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ATTACHMENT L:   Independent Auditor’s Compliance Letter 
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